ee 


THE ANNALIST 


A Magazine of Finance. Commerce and Economics 














Vol. 4, No. 95 NEW YORK, MONDAY, NOVEMBER 9, 1914 Ten Cents 





WILL EUROPE SELL OUR 
SECURITIES? 
SIR GEORGE PAISH’S VIEW 











Other Contents 


A $200,000,000 CITY BUDGET—The High NEED OF REVISED BANK REPORTS— 


Cost of Heavy Borrowing 374 A Vital Difference Between Borrow- 
NEW ACCOUNTING SYSTEM FOR nie eeimnenie si 
ELECTRIC UTILITIES—It Will Make MANAGING THE BANKS AND OTHER 
Reports of Municipal Plants Compar- RELEVANT ANNOTATIONS — By 
able with Those of Privately Owned The Onlooker 372 
Campy 381 THE STATE OF EMPLOYMENT IN 
CHICAGO’S MEAT MARKET CLOSES— HOLLAND—Condition of Trade Is 
Forced to Suspend for the First Time Reflected in Official Figures Which 
in Its History, Owing to the Rigid Show That Over Half of the Organized 
Quarantine 384 Labor Is Idle 377 


The Annalist Barometrics on Page 378 














THE AN N ALIS T New York, Monday, November 9 3 








Statements — of National Banks 











[No. 1,461.} 
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Loans and discounts ose 
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RESOUE 5 


$05,926,488. 52 


5.59 1 bonds to” Se 

n purchased 

8.825, 000.00 ment to resell....... ti 1,000,.0000.00 
Commercial pape: 

17, 680,000.00 to secure circulati 20,624,957 68 
Other securities to secure « 1 REPORT OF THE CONDITION OF 


15,467,862." lation a LO 356,806.15 
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U. S. bonds on hand oes 26 . - » 
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Gold bullion é 
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Cz 
Sends. one ethan. ph Loans and discounts ; $40,926, 700.82 | Surplus fund 


Overdrafts, secured a ins? U cone 
i tsed vit ndivided profits, less ex 
axcreement to resel By 967,750.00 , cured . 2,755.21 pense: “| ar aan: taxes paid . 1,600,000.09 
er under ; l S. Bonds deposited to Reserved for taxcs 233,087.41 
ters of credit. ssoce G,26,218.23 secure circulation 4,048,000.00 | Dividend declared and pay- 
! 1 unitere, and Commercial paper deposited able Nov 2nd 1914.... 250,000.09 
fixtures popicie sees »,000,000.00 to secure circulation -283,911.65 | National bank ‘notes 


1 iks «(ne Other securities t cure 7,896,335.09 

t reserve age nts). +, 408 ,043.6 | circulation 4,248,935.05 ok N as 

] and U. S. Bonds to secure Postal : ~ 19 2a] € 8 

be ankers Pe 9,119.2 1s Savines 90.00 tional banks. $12,381,909.89 

Checks and other cash ftems.. t ‘ ] - _— I 

hevxchanges for Clearing House "4 108 208 oo 
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Other Bonds to secure Postal } a, - Be : 
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Bonds, securities, etc. (other | ame 4 SSBE S418 
than stocks . 1,449,511.43 | t 
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Other real estate ow . _aan eo ” 505.59 
16 530,.000. 00 Due fror Na =~, J9.9 
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"Og O00 nickels, an ts 04 64 
» in bank, 


to Trust 


ooo 
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6.820,000.00 
Demand certifi 
cates of deposit 115, 
Time certificates 
c t of deposit pay 
2 000,000 00 ~ able within 30 
companies a 
and s pani 195 § days 90,000.00 
Checks and oth Time deposits 
1 122,966.00 er cash items 223,641.21 payable after 
ith U. 8. Exchanges for 30 days or af- 
reulution) 1,407, 985.00 ClearingHouse 4,742,057.67 ter notice of 30 
Treasurer.... 82,000.00 Notes of other days or longer 392,110.83 
National Banks 2.935.009.0090 Accepted checks 337,300.99 
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25 O00, 00000) els and cents 905.78 ‘ 61, 7 9 69 
25,000,000.00 | Lawful money Postal Savings ée posits 1,i 16,522.68 
reserve in U.S. Bonds sold under agree- 
Macases "35,422.11: bank, viz.: ment to re-purchase 
tanding 7.200. Specie 10,149,723.00 New York City Bonds sold 
ode’ + 2RP, 5.63 | Legal-tendet under agreement to re- 
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278,765.97 
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I, ARTHL R Ys EI , Cashier of the above-named bank, do solemnly swear that the 
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HE amount of American securities held 

in Europe has been placed at $6,000,- 
000,000. Hew much of that huge invest- 
ment in our stocks and bonds will Europe 
want to part with when trading in securi- 
ties is freely resumed? Sir George Paish 
is of the opinion that it is a mistake to as- 
sume that European selling will be very 
heavy. In this his view accords with that 
of some of our best-informed bankers. 
One of them said last week that he did not 
think that the amount which Europe would 
sell would reach $100,000,000. There will 
be many reasons for holding American se- 
curities as well as some reasons for selling 
them, and except to a very limited extent 
the former are likely to outweigh the 
latter. 

en, 

T the rate at which events are now mov- 

ing toward money market ease it will 
soon be relatively easy for us to take up as 
much as $100,000,000 of our securities if 
we do not have to ship gold against them. 
We have already provided for the ship- 
ment, if needed, of about as much gold as 
we care to spare and we would not like to 
see the stock market made the medium of 
drawing a further large amount of gold 
from us. That is one reason why some 
bankers are still opposing any attempt to 
resume trading on the Stock Exchange 
while others, who feel that the embargo 
which at the outset of the war was put on 
gold exports could be continued even in the 
face of selling from abroad, are disinclined 
te accept the currently prevailing view that 
the Stock Exchange must remain closed. 
The talk now is that when the Exchange 
is opened it will be for cash business only. 
That will be an interesting experiment in 
a market for investment, with speculation 
greatly curtailed if not entirely eliminated. 
It was the existence of a large speculative 
position which forced the Stock Exchange 
to close in July. Had no stocks been car- 
ried on margin there would have been no 
necessity for discontinuing trading. 

2. 


HE best proof that a good deal more 

bank circulation was taken out under 
the Aldrich-Vreeland act, which was first 
availed of in August, than was needed lies 
in the fact that a large amount of this cir- 
culation never left the vaults of the banks 
which took it out; in other words, never 
actually went into circulation at all. One 
bank which took out $15,000,000 issued less 
than $7,000,000, and another which took 
out a still larger amount, issued less than 
$12,000,000. This circulation is now being 
rapidly retired. Saturday’s bank statement 





showed a reduction of $12,000,000 for the 
week, but the use of average figures in 
the bank statement served to dwarf the 
amount. The actual reduction was prob- 
ably considerably more than that. The 
New York banks since they began to reduce 
their circulation have retired about $35,- 
000,000 of the $133,000,000 or thercenkhont 
which they took out. 


— Qa 


AW cotton is selling in Germany, if 


advices can be depended upon, between | 





| 
| 


18 cents and 21 cents a pound, and in the | 


South it is selling between 7 cents and 8 
cents a pound. A week ago official assur- 
ances were given that Great Britain would 
offer no objection to the shipment of cotton 
to belligerent countries, but it is still diffi- 
cult if not impossible to obtain insurance 
for cotton shipments direct to Germany. 
Our own Government war risk bureau is 
quoting a high rate on such shipments— 
5 per cent.—and will write, it is alleged, 
only an insufficient policy at that rate. 
The difference between cotton prices here 
and in Germany is tempting, but evidently 
something more is needed to start a free 
movement of that staple to Germany. 
a a 
[ has been evident for some time that the 
organization of the proposed cotton pool 
was not proceeding as smoothly, or at least 
not as quickly, as was expected when the 
plan was formulated. New York City’s 
$50,000,000 contribution was provided off- 
hand, but the similar amount which was to 
be raised in other cities outside of the cotton 
growing States has not yet been obt 1 
Two days ago $20,000,000 of the sur 
still lacking. There has been some tal 
the plan might be in violation of the 
man law. It is not believed that that is re- 
sponsible for the delay in obtaining the sup- 
port of some of the banks which were 
counted on to participate in the plan, but the 
Secretary of the Treasury felt it worth 
while, nevertheless, to reassure the banks 
on that point. He said on Friday: “ All talk 
about the plan being in contravention of the 
Sherman anti-trust law is sheer buncombe. 
There is no foundation for it.””. Mr. McAdoo 
evidently believes in applying the Rule of 
Reason to the interpretation of the Sher- 
man law. 
aa ee 
HE New York City budget for next year 
contains an item of $3,000,000 for the 
eost of exchange in the settlement of the 
city’s obligations in Europe. The settle- 
ment of those obligations has already been 
arranged, but the cost of it remains to be 
charged on the city’s books. That is a 
large sum to pay for exchange, but the 
moral of it is not that the city should not 
have borrowed abroad, but rather that it 
should not have borrowed anywhere on any 
such scale. The officials of the city’s 
finance department cannot be blamed for 
not having foreseen the war in Europe. 
sper 
HE Federal Reserve Board has the right 
to pass on the discount rates fixed by 
the several Reserve Banks, but broad as are 
its powers it has been given no authority 
to pass upon the interest rates charged by 
member banks. The board assumes no 
such right, but what it refrains from doing 
one member of the board feels called upon 
to do so far as his power goes. The Con- 
troller of the Currency last week sent this 
telegram to the national banks in New York 
City: 
Please telegraph this office the highest rate 
of interest charged by you during past week 
on call loans secured by bond ané stock collateral. 








Also state whether you are at this time charging 


more than 6 per cent. on any such call loar 
you are charging in excess of 6 } t. on call 
loans, please advise me 

ably expected to reduce the rate « > to 6 
per cent., and also explain wha 
tions, if any, in your judgment, wa t you in 


charging on such loans more tha 


rate which, it is understood, is no eing adhered 
to by so many of the leading a is the 
smaller banks in New York Cit) 

He followed this up with other telegrams 
announcing that he was about to make pub- 
lic a list of the banks which were not 
charging more than 6 per cent. That was 
an indirect way of making known the names 
of the banks which were charg ne more 
than 6 per cent., and an indirect way of 
exerting pressure upon the banks which 
were still charging more than that rate. It 
is no part of the duty imposed by law upon 
the Controller of the Curre to regulate 
the rate which a bank charges on its loans. 
That is primarily a matter bet n the 
bank and its customers. The penalty for 
excessive charges by a bank lies in the loss 


of customers to other banks whos 


charges 


are reasonable. In the ordinary working 
of the money market no other penalty is 
needed. If the customers of a bank are sat- 
isfied why should others object 
* 
CORRESPONDENT whose letter is 
printed elsewhere suggt that the 
freight rate problem be solved by increas- 
ing or decreasing rates in relation to the 
average daily mileage of freight cars in anv 
given territory. It is admitted that ship- 
? eencionees can expedit retard 
nin’ 


tion 18 tnac . 
the per diem movement of freignt ca:s u 
cars moved 


clined and went down when the 
a greater number of miles per day the 
shipper would be under incentive to detain 
the car as little as possible for loading and 
the consignee for unloading. It is well 
worth while to put shippers und ich an 
incentive, but could not that be better ac- 
complished by a sliding scale of demurrage 
charges under which the pper who 
hastened the loading of his cai juld es- 
cape a charge or have a less charge to pay 
than the shipper who was about it? 
That would apportion the reward according 
to the service, which would seem to promise 
better results than a system under which 
the man who did his utmost to hasten load- 
ing would have to share the reward with 
the man who did nothing to lessen the loss 
through unnecessary detentio freight 
cars. 
eo 
T is not solely or even principally on ae- 


count of what has happened since the out- 
break of the war in Europe that the rail- 
roads are entitled to an increase in rates. 
Their right to higher rates lies deeper than 


that. Indeed, in some respects it may rea- 
sonably be argued, as it was argued before 
the Commerce Commission recently, that 
the occurrences since the close of July, 


viewed as a whole, supply re: ; against 
an advance in rates at this tims It might 
reasonably be argued that a time of busi- 
ness reaction is a poor time to increase 
freight rates, and thus add to the expense 
of doing business. That is true, but the 
answer to that is that when a rate increase 
is needed it is better to grant it at a bad 
time than not to grant it at all. The ad- 
vance in rates should have been granted 
long ago, when it would have been doubly 
easy for shippers to pay the increased 
charges. 
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Relevant Annotations 


By The Onlooker 


OTHING in all the interesting and ex- 
Niici: g record of the United States 
‘easury Department under the personal 
management of Messrs. McAdoo and Will- 
iams could be distorted into the presumption 
of friendliness for the institution called Wall 
Street, or any of 1 Therefore, 
when Mr. John Skelton Williams, the Con- 
troller of the Currency, on getting control 
of the limelight apparatus in the intervals 
of Mr. McAdoo’s quiescence, presents him- 
self as the champion of those who borrow 
on Stock Exchange collateral, that 


its votaries. 


money 
is to say, of brokers, speculators, &c., one 
but feel some curiosity as to the 
motive. It may be that the Treasury De- 
partment is animated by the belief that the 
borrower of money at a bank, by the mere 
fact of being a borrower, is presumed to 
have already paid more than the full price 
of his mortal sins, and to be entitled on that 


cannot 





account to the moral assistance of his Gov- 


ernment. Thus, it might follow naturally 
that Mr. McAdoo should play the larger part 
of champion to agricultural and commercial 
borrowers at larze, who are of all borrowers 
the least sinful and the most oppressed, and 
leave to Mr. Williams the minor part, which 
the champion of the most sinful and 
namely, 


is to be 
least deserving class of borrowers, 
who are vet en- 

That 


some- 


ge borrowers, 
and get it last. 
villyV 


Stock Exchar 
titled to something, 
theor, , 
it may be m«¢ rely that 
about 


consistent 


is a perfectly 


to see 


Mr. Me 


. on looking 


Almo 
urred to the ( 
a maximum 
. on call loans secured by 
re collatera w York, and 
ntage of this idea was that 
rate had for natural 
in Wall Street, and was rapidly 


so that by pick- 


tne rile t reasons 
been falling 
seeking a 6 pe 
ing the psychological moment to request the 
banks to adopt a uniform maximum of 6 
per cent. he could appropriate to himself, 
so to speak, the credit and authorship of 
phenomena which officially, morally or oth- 
erwise he would be unable to produce, mod- 


r cent. level, 


on- | 


| 


ify or affect in the least. And as the slang 
is, he got away with it. Only three banks 
in New York had the impudence not to re- 
duce the very last one of their loans to 6 
per cent., on his request, and thereby gain 
admission to his “ roll of honor.” The coun- 
try cannot be supposed to care what rate 
of interest Stock Exchange borrowers pay, 
or how much collateral they have to find 
to keep their loans good. That is not the 
point. It does interest people to see the 
banker get his, and to get it hard, from a 
quarter where he nearly always had friends 
before. 


oe independence, moral, phys- 
ical, cultural and economic, is an idea 
that appeals strongly to the American spirit 
of selfness; and most of us would say, who 
hadn’t thought about it at all, that the 
more of it the better. Therefore, almost 
nobody stops either to criticise the “ Made- 
in-America’’ movement or to examine it 
iogically. If we think of building a wall 
around the country and of stopping all trade 
and commerce with the rest of the world, 
then it is consistent and proper to enter 
upon such a career of economic independ- 
ence as the “ Made-in-America ” enthusiasts 
imagine. But then they will have to do 
something to suppress those other enthu- 
siasts who predict for this country such a 
career in international commercialism, if 
will but seize its opportunities, as will 
require all the statistical columns to be 
id containing more figures. If 
we are going to trade with the world. then 
1ust buy from the world: and we must 


widened for 


4 - sss . ay 
tO DUV aS much as we 


; . sek —— - 1? 
in which you ean sell 
uy from them is to 


with, and this 


7 power ti ’ 
, and that may easi 
The 


oO perce ive that if th Vy he 


‘its power to buy 
ipon yourself. 

ling t 
of Gern any’s fore ign trade, ;: at 
trying they 
other hand, so cripple Ger- 


thought of 


the 


rst they 
would, on 
many that they would lose Germany’s cus- 
tom English goods. The German toy 
trade was one thing the English were ex- 
tremely hot for, thinking that the 
only price to pay would be the direct 
winning the trade; but here 
price, to which attention 
by a writer in The New 


ror 


cost of 
is another 
is directed 
statesman: 


The = im- 


plies a belief that British prosperity will be 


war cry, “Capture German trade,” 
increased by the collapse of German industry. 
It is apparently forgotten altogether that by 
robbing Germany of her toy trade with Great 











Britain, amounting in 1912 to £1,147,400 worth 
of German imports, her £1,404,500 worth of toy 
trade with the United States, and her consid- 
erable trade with France, Russia, Argentina, 
Italy, Australia, and various other countries, we 
may also rob her of her capacity to purchase, 
British We 


have much to gain by the collapse of German 


for instance, cotton goods. may 


militarism, but we have nothing whatever to 
gain by the collapse of German industry, and 
one of the first things to be done after peace 
is restored will be to remind the public that 
we are a nation of admirable shopkeepers, and 
that there is no advantage for us in the bank- 
ruptcy of our customers. 

There is a lesson to learn! We are all 
each other’s customers, and you cannot hurt 
ene’s pocket and then trade with him as 
before. 


——_ 


T looks as if Sir George Paish and Basil 
I. Blackett would have to return to Eng- 
land without having earmarked a_ great 
quantity of American gold for Great Brit- 
ain or arranged for the opening of the New 
York Stock Exchange. They have been 
going back and forth between Wall Street 
and Washington for several weeks, protest- 
ing gently that Great Britain was inclined 
tc be very generous, yet intimating that 
we ought really to pay everything up in 
gold. Well, nothing came of it at last, and 
the British Treasury probably will hear 
from its representatives that the American 
indebtedness to England is taking care of 
itself, and had better be allowed to do so. 
It is impossible not to feel that the British 
have been bluffing it a bit. If the British 
Treasury did not know, Sir George Paish, 
who is a “bull” this country and a 
student of its possibilities, must have 
known that if Great Britain did not get a 
lot of gold from the United States in the 
first four or six months of the war she 
not only would never get it, but that after- 
ward she would very probably have to ship 
gold to this side to 
As to the ethics and 
try’s paying in gold to 
though the custom is for Euro} 


e reasonablenes 


on 


pay for goods purchased. 
expediency of this coun- 
its debts Kur 


goods, and a 
pecting a cou 


gold on demand than of expec 


to pay off all 


more to s¢ 


mand, or of 


vertible when 


as they mature, 
Witl 

of two to thre 
with an 
000,000 out of 
cannot be paid in goods, 
British insistence gold must 
have been some\ patient. Of 
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A Talk with Sir George Paish 


Himself an Optimist on America, 
He Doubts That Europe Will 
Want to Part with Many of Our 
Securities -He Expects a Long 
War and Thinks Europe Will Buy 
Much Here 


STRANGER looking for Sir George 

Paish, Special Adviser to the Chancellor 
of the British Exchequer, and by invita- 
tion of the Treasury officials of the Wilson 
Administration a sort of Minister Pleni- 
potentiary of International Finance, with 
special reference to foreign exchange prob- 
lems of the United States, would not have 
given a second glance to the slight, boyish 
looking figure that emerged from the ele- 
vator. The British Ambassador of Pros- 
perity, to give him a third title which has 
been unofficially bestowed upon him, and 
which, truth to tell, fits him better here 
than the other two, is the most unassum- 
ing man ever seen in Washington. 

He carried in his hand a soft gray hat 
of nondescript shape, which he patted, 
creased, dented, and carefully smoothed out 
again from time to time, much after the 
manner of a sculptor playing with clay. His 
hands are nervous, but his head is steady, 
and his glance never wavers as he talks to 
you. Basil Blackett, the other British 
Treasury official here to consult with the 
Government financiers, is an Englishman 
who answers questions shortly, as though 
they disturbed him out of his phlegmatic 
contemplation of his surroundings, but Sir 
George is distinctly of another type. He is 
friendly, and his eye lights up as he thinks 
of something pleasant to say. It would be 
difficult, if not impossible, to provoke him 
into acrimonious discussion. 


WAR LOANS FIRST 


“Our people will not be ready to buy 
American securities when the Exchanges re- 
open,” he said. “It may be a very long time 
before they can think again of investing in 
anything but war loans. On the other hand, 
you need not fear any large amount of liqui- 
dation of the securities now held.” 

The Special Adviser has been asked, for 
the thousandth time possibly, for his opin- 
ion as to the chances for reopening the New 
York Stock Exchange. Every one asks him 
that, from the time that he appears for 
breakfast until he switches off the light to 
sleep. He smiled in his quiet, kindly way. 

“You know there is a great difference 
between being ready to buy and ready to 
sell. We cannot think of taking more stocks 
and bonds, even at the low prices that were 
being made when the Exchange closed, but 
we do not have to sell what we have bought 
in years past. I think the United States 
is in a very fortunate position.” 

“Do you suggest the New York Ex- 
change should wait until London reopens, 
Sir George?” 

“T think they should open at about the 
same time. I won’t attempt to fix a date, 
but I should say not before the end of this 
year.” 

“The current balance in Europe’s favor 
is not of such size as to make it dangerous 
to risk a flood of foreign selling orders?” 

“The United States owes us up to Jan. 1 
in the neighborhood of forty million sterl- 
ing. The amount of that which will have 
to be paid depends largely on the extent of 
the renewals and extensions granted. It 
also depends on the rate at which your ex- 


—— 








ports create exchange, and on the extent 
to which credits thus accumulated are off- 
set by your participation in European 
financing. The recent French loan of $10,- 
000,000, for instance, offsets that amount 
of exports. 

“The United States is about the only 
important country in the world today that 
is making money. Your people are rapidly 
accumulating a big sum for investment. It 
is only a question of when this investment 
fund will be large enough to absorb such 
foreign securities as may be thrown upon 
the market. At the rate at which money 
is piling up it should not be a long time 
before the Exchanges can be reopened with- 
out fear of the buyers being swamped by 
the offerings.” 


FINANCIAL PATRIOTISM 

“Will Great Britain have to adopt any 
measures to keep money in the country or 
to encourage investment in Government 
loans when they have to compete with low 
prices here for high-grade bonds and 
stocks?” 

Again the smile, this time rather sad. 

“That is not to be thought of. Patriot- 
ism is above a reckoning of the cost. I 
know how I feel, and how all my neighbors 
and friends feel, and that is the attitude of 
us all, whether we are under the flag in 
England or distant colonies. Down to our 
last cent we will stand back of our Govern- 
ment in this fight.” 

Sir George was asked if he looked for 
an early settlement of the war. 

“Not unless the other side yields. Re- 
verses we may suffer only mean that we 
must fight that much longer. I should say 
there is no good reason for hoping that 
peace will be achieved under two years from 
now.” 

“In that event do you look for the 
placing of any British loans in this coun- 
try?” 

“T do not expect that, but I presume 
Americans will have an opportunity to par- 
ticipate in war financing if they care to. 
They did in the Boer war. 

“The United States is very fortunate. 
It will be a long time yet before Europe will 
cease buying here. If the war lasts very 
long the time must come when some coun- 
tries will be impoverished and unable to 
take supplies, but that time is not in sight.” 

““What are the prospects for reopening 
the Cotton Exchanges?” 

“T have fallen behind the news bearing 
on that, but it seems that Liverpool and 
New York should be able to resume trading 
very soon. That will help to clear up your 
cotton problem.” 

“ Would it stimulate consumption of cot- 


ton?” 


PROSPECTS FOR COTTON 


“Very decidedly, it seems to me. The 
spinners are not working to anything like 
capacity now. Wrongly, perhaps, India be- 
lieves that Liverpool makes the price on 
cotton. It has not been buying because it 
expects lower prices. When these are fixed 
by free trading the mills will take a great 
deal more. At the present low prices the 
consumption of cotton goods would be in- 
creased very greatly. When the cotton goes 
higher many people stop. buying new 
clothes. One of the difficulties that have 
confronted us has been the’ difference in 
quotations, which will be smoothed out 
when trading is resumed.” 

Congressman Jefferson M. Levy of New 
York, who had stopped on his way to Monti- 








cello, appeared at this point with a plan to 
urge upon Sir George which eep 
England’s gold in New York at 
Ottawa. That led to a question as to the 
amount of the precious metal w! E 
land will take. 

“It cannot be estimated clo 
of the factors I mentioned,” said Si 
“You may be sure of this, that Eng 
not draw unduly upon this count 
What gold it takes the United States 
able to relinquish without serio 
rassment.” 

“You have been reported as ing 
a plan by which England will ta urge 
amount of cotton, paying us 
term notes, to be used as they n 0) 
offset sums owed to London.” 

“T cannot talk about matters dis sed 
here, as statements must come fron he 
Secretary of the Treasury, but I m: ay 
that England will not take an tto1 on 
speculation. We can only bu t is 
used.” 

“Have you completed your yn 
here?”’ 

HOPES FOR UNDERSTANDING 

“Washington is delightful,” Sir 
George, “but if our work were fi! 1 we 
should make haste to return hom We 


have not booked passage yet. There | 
been no friction, but there has been more or 
less misunderstanding, naturally enough, 
particularly over phases of the cotton situa- 
tion. We hope before we leave to 
thrashed out matters that 
standing reached with your Government of- 
ficials will cover all contingencies fo1 
time ahead, possibly to the end of the w 
The hat was smoothed out, creased and 
dented in readiness to serve its function 
a hat while its owner went to meet 


as 


SO tne 


some 
ar.” 


as 


his daily 


round of appointments. The Adviser to the 
Chancellor of the Exchequer has been made 
unofficial adviser to Washington and 


virons. 


TRUST COMPANIES’ GROWTH 


Their Rapid Expansion in Number and Re- 
sources During Last Few Years 
N the last five years the number of tr com- 


panies in the United 


States ha or from 





1,504 to 1,812, and the increase of dey n that 
time was $923,369,000. Compared with ondi- 
tion six years ago, combined resoure iabili- 
ties last June of $5,924,979,000 showed increase 
of $2,007,537,000. The five years’ gro s shown 
by this comparison of figures taken fron um- 
mary of trust company reports made | United 
States Mortgage and Trust Company 
RESOURCES 
Year 
lun l { AS 
Stocks ard bonds. 81,074,204,718 $1.50 30 89 208 
Loans, notes, and 
mortgages . - 2,345,028, 167 2 
Cash on hand and 
in bank LOO ZTE 46 1.076.204 38 43 
Real estate, bank 
ing rouse, furni 
ture, and fixtures 14. S7E 226 201 eh) 
Other resovrces 47,480,284 1st 70 x 8.090.144 
Total $4,610, 569,271 85,0249 16 
LIABILITIES 
Capital ; . $415.427.5008 $708.50 €xRxR 927 
Surplus ard undi- 
vided profits OL, 28, AW 195,760 M,236,712 
Deposits rt - 6.423.790.7344 4 17 
Due to banks and 
brenkers . 144 RAPS 4 1 
Other liabilities. . 124, OSU, G7 97 ie 73,021,051 
otal 84.610, 260,274 8$5.924.9 eR9 ¢ 7 
For 1914 New York led the other State as it 
had in preceding years—with resource iabili- 
ties of $1,811,076,841 and deposits amounting to 
$1,354,860,500. Pennsylvania stood second with 


$886,742,312 and $530,442,154 under the respective 
heads. Illinois came third with $663,380,000 re- 
sources and liabilities and $509,007,154 deposits. 
Massachusetts and Ohio stood fourth and fifth, the 
former with resources and liabilities of $392,343,- 
742, against $318,714,028 for the latter. Deposits in 
the Bay State amounted to $315,585,42 > Ohio 


reported $265,476,909. 
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New York Is Pruning Running Ex- 
penses, but the Best Efforts of 
Budget Makers Fail to Prevent 
Big Increase in Charge for Debt 
Service Present Cost of Heavy 
Borrowing in the Past 


IVING on borrowed money is very con- 
Bias for a while, but if you borrow 
$100 a year on fifty-vear bonds at 6 per 
cent. you will find after sixteen years that 
you have $102 interest to pay, and even if 
you quit borrowing you will still have to 
pay $102 every vear for thirty-three years 
more. Incidentally, you will also have the 
principal to repay. 

The City of New York borrows on fifty- 
It doesn’t often have to pay 6 
per cent. interest on any of its obligations, 


year bonds, 


but the principle is the same, and besides it 
cannot quit borrowing, although it has re- 
solved to borrow less after this year and in 
part to pay back what it does borrow in 
fifteen annual installments instead of pay- 
ing interest and accumulating a_ sinking 
fund for fifty. 


THE GROWING Lb. OGET 
The burdensomeness of the later stages 


to the City of New York in the last few 
vears. It is, of course, increasing from year 
to vear. The 1915 budget of $200,000,000— | 
$199,233,286.52, to be exact—is larger than 


Sede 


On To 


this year’s by $6,237,7384.90. It would be 
less than this vear’s if it were not for an 
increase on account of “debt service” of 
$7,220,863. Sharp economy in operating ex- 
penditures has not availed to offset the | 
growing burden of carrying its debt. 

Despite the growth of the city, the ex- 
pense of city government has been cut down 
by $40,924. The expense of county admin- 
istration, which includes the courts, is in- 
creased only $403,551. Deducting the 
$40,924, the increase in administrative ex- 
penses is but $362,626 out of the $6,237,734 
total increase. There was an increase in 
rents of $138,471. 

A big saving, somewhat fortuitous, 
arose from the abolition of the direct State 
tax. This year the city’s share was $4,576,- 
308. Next year it will pay nothing on this 
score. This year’s item of borough assess- 
ments, $520,015, is also wiped out. 


POSTPONING LIQUIDATION 








of borrowing has made itself quite obvious | 
| 
| 
| 





The increases of any size, therefore, are 
for debt service and for deficiency in taxes, 
and together they amount to $10,832,955. 
They would have amounted to a good deal 
more if the Board of Estimate had not 
scaled down the items in the tentative 
budget prepared by Controller Prendergast. 
He figured an increase for debt service of 
$9,550,863, but the board scraped off 

2,350,000, representing special revenue 
bonds which had been issued for part of the 
maintenance of the Public Service Commis- 
sion, which was found properly chargeable 
under contracts to the cost of construction, 
and for which corporate stock (bonds) will 
be issued. The Controller’s budget, which 
totaled $204,129,441, also provided $8,200,- 
000 to cover deficiencies in taxes, which the 
board reduced by $2,087,000. This does not 
mean any saving to the taxpayers. It simply 
means the postponement of the liquidation 
to some other vear of so much of the de- 
ficiencies. 

There was a time when the City Gov- 
ernment proceeded on the comfortable 


theory that all the taxes assessed would be 
paid—which was notoriously untrue in re- 
gard to personal taxes in particular—issued 
revenue bonds in anticipation of their pay- 
ment, and blithely spent the money, which 
in reality, so far as the unpaid portions were 
concerned, it had merely borrowed and 
would have to pay back. It also had a habit 
of levying taxes on city owned real estate 
which never came in, and some city prop- 
erty was actually ordered sold for taxes be- 
fore it was discovered that the city itself 
was the owner. Discounts and cancellations 
have also entered into the accumulation of 
losses from the amounts assessed. 

HUGE DEFICIENCY 

The Controller estimated that the de- 
ficiencies from Jan. 1, 1898, when the pres- 
ent City of New York was created by con- 
solidation, to Jan. 1, 1913, amounted to 
$93,989,291. There was a fund against this 
in 1898 of somewhat more than $5,000,000, 
and from 1899 to 1906 $13,500,000 was 
added directly to the tax levy to apply on 
the deficiencies. In 1906 the Legislature 
authorized the city to issue bonds to take 
up the slack, the total amount authorized 
being $36,000,000. Of these $23,000,000 
have been issued, leaving $13,000,000 to 
come, 

Since 1906 the city has been obligated 
by law to include each year in the budget 
a sum equal to the deficiency on Jan. 1, less 
that already provided for in the tax levy or 
by the issue of corporate stock then author- 
ized. Under this provision $3,000,000 was 
included in the budget in 1907 and 1908, 
$2,922,447 in 1909, $4,000,000 in 1910, 
$10,000,000 in 1911, $3,287,337 in 1912, 
$2,300,000 in 1913, and $2,500,000 in 1914, 
DEBT SERVICE INCREASE 

Allowing for all this and for the $13,- 
000,000 of bonds still unissued, the Con- 
troller found that the total available to fund 
deficiencies from the start was $85,689,821, 
leaving a deficit of $8,299,291, which he 
wanted put in next year’s budget. The 
board overruled his estimate and made the 
cut to $6,112,092. 

The increase for debt service, having 
been reduced to $7,220,863.39, includes 
$3,846,912.12 of direct increase in interest 
charges on the city’s funded debt. This is 
due partly to the large additions to the cor- 





porate stock and corporate stock notes out- 
standing made this year, and partly to the 
increased interest rates the city has had to 
pay on corporate stock notes issued before 
Sept. 30. 

The interest on bonds and notes to be 
issued from Oct. 1 and in 1915 is estimated 
to cause an increase of $500,000. A similar 
allowance is made for additional interest on 
revenue bonds and bills to be issued in 1915. 
These two amounts are predicated on an 
estimate of the bonds and notes that will 
probably have to be issued and on the as- 
sumption that interest rates next year will 
generally be higher than prevailed in the 
first half of 1914. 

Against this total of $4,846,912 some de- 
creases in interest are to be taken into 
account. These are in respect to the funded 
debt of the old City of New York, the 
former City of Brooklyn and towns in Kings 
County, and the former municipal corpora- 
tions in Queens and Richmond, aggregating 
$180,844. The annual interest requirements 
on these debts are decreasing yearly as they 
mature and are redeemed. The annual de- 
crease is not uniform. This year there was 
a reduction of $206,339, which is more than 
the reduction for next year. 


AMORTIZATION 

The sinking fund amortization install- 
ments in the 1915 budget are $7,400,000, 
which is less than this year’s by $51,788. 
The appropriation of $7,400,000 is based on 
a careful actuarial analysis of the accrued 
amortization of the sinking funds, together 
with the assets to meet such amortization 
reserves. 

There is also a reduction of $307,600 in 
the appropriation for the direct redemption 
of bonds of the old City of New York and 
other municipalities. The debt of these 
former municipalities, which is maturing 
from year to year, varies in the annual 
aggregate, and consequently the appropria- 
tions for this purpose may be greater or less 
any year than in the year preceding. 

These various reductions cut down the 
increase for interest on and redemption of 
funded debt to $4,306,688. The rest of the 
$7,214,863 increase for debt service is made 
up of $2,548,796 increase for the redemption 
of special revenue bonds. The principal 


items in this total are $1,850,000 more spent 


for snow and ice removal than was provided 
in this year’s budget, and $3,000,000 for in- 
creased cost of foreign exchange in the re- 
demption of the $80,000,000 city notes and 








SUMMARY OF BUDGET INCREASES AND DECREASES. 








i915 1914 Increase Decrease 

3udget. Budget. Over 1914. Under 1914. 

City Government ........... $125,396,625.22 $125,437,549.82 ($= =—§ ..sccccees $40,924.60 
Debt service................. 59,882,381.04 52,611,517.69 eee ts eh ted eee 
Deficiency in taxes.......... 6,112,092.44 2,500,000.00 SATIS t«i‘C wwe 
Rent and State taxes........ 858,471.00 5,296,303.438 = —§ ..csccoce 4,437,832.43 
DONG DOORS. Vicccces . axkuaabes 8 er 520,015.06 
New York County............ 3,815,566.41 3,906,164.34 = ....eceee 90,597.93 
a | er 699,654.46 273,941.68 Ss hy ee ee 
NE CG cic cctinnnasctda 1,907,122.52 1,860,550.31 46,572.21 rere Ter y 
Queens County... ccccccccscace 465,046.74 449,797.00 15,249.74 eneeceee e 
Richmond County............ 146,326.69 139,712.33 6,614.36 ee 
Sotek Dae .cssticavas $199,233,286.52 $192,995,551.62 $11,327,104.92 $5,089,370.02 


Pee. CIRONGE. 6 ican cduus 


HOW THE GENERAL FUND 





6,237,734.90 


REVENUES HELP OUT. 








_ -Tax Levy.——— General Fund Revenues 
Propertion Proportion 
Tax Budget of Budget of Budget 

Year Amount Amount. Totals. Amount. Totals 
Re Se $98,641,240.17 $77,632,663.94 78.70 $21,008,576.23 21.30 
Serre err 108,362,622.29 86,071,928,.27 79.43 22,291,594.02 20.57 
ree 111,562,409.59 88,985,645.75 79.76 22,576,763.84 20.24 
Rs a0 si cccncweanes 118,650,552.08 94,098,147.42 79.31 24,552,404.66 20.69 
ere ree 130,421,505.66 101,950,253.58 78.17 28,471,252.08 21.83 
Peer rrr rer tT 143,572,266.17 116,542,896.09 81.17 27.029,370.08 18.83 
| Ree rere 156,552,748.14 122,745,210.17 78.41 33,807,537.97 21.59 
er ere 163,128,270.37 131,478,283.11 80.59 31,649,987.26 19.41 
BOER txsseeeeenseeun 173,967,835.16 142,240,654.56 81.76 31,727,180.60 18.24 
re Pree 181,090,256.51 150,506,057.47 83.11 30,584,199.04 16.89 
WOUB sac cece indsaccead 192,711,441.16 151,607,084.85 78.67 41,104,356.31 21.33 
149,759,616.27 77.60 43,235,935.35 22.40 
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bills held in London and Paris, for the pay- 
ment of which the $100,000,000 city loan 
syndicate was organized. 

The item of debt service now approxi- 
mates one-third of the total budget. The 
way in which this item has compared with 
the rest of the city’s expenditures is shown 
in the following table: 


Other Than 
Year. Debt Service. Debt Service. 
PR vate cwhied $69,151.740.83 $23,694,068.85 
Ris ipadcue xa 72,695,428.69 29,711,290.04 
ak 46k 580k 75,791,525.81 29,266,694.73 
oo ee Pee 80,634,289.97 31,116,207.21 
Pe eee 90,422,516.66 35,258,445.37 
re eee 98,019,631.03 40,454,772.86 
WA betwee cue 104,153,873.58 47,223 ,078.33 
Ry cessed thas e 111,529,449.81 46,443,695.72 
BE bck sc beaae 117,852,207.92 50,661,821.99 
ree 119,618,574.26 51,254,528.17 
Se rer Pere ye 123,552,366.00 54,977,381.34 
ee er 129,177,564.88 52,611,517.65 
BOIS. o's since ss 1 ISEB, 10666 59,832,381.04 


Decreasd_ Idleness 








875 





The tax rate will be higher next year 
than in a number of years, and is estimated 
as follows: 


PE OO ETT rey 1.91 
RN” ONIN cic ssidteicn dear wine aut obi rere 
CON a ra cddte nadine Semncndd paeeoom 1.95 
I NET odo 5 ded ween ssed dens iieetssae 
Maemiend County. ooo sc ccceices Aree ree 2.28 


The budget is not entirely based on 
taxes, more than 20 per cent. of the amount 
to be raised coming from the revenues of 
the general fund, which include interest on 
taxes and assessments, State school moneys, 
bank and mortgage taxes, transfers of bal- 
ances, and the traisfer, by means of gen- 
eral fund bonds, of the surplus revenues of 
the sinking fund for the redemption of 
bonds issued prior to consolidation. The pro- 
rived from each of 


portion of the budget ¢ 
the two sources fer ». pericd of years is 
shown in an accomparving tnble. 


in 





Per 
Cent 


1913 


Per 
Cent 
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at the end of the pre: ne , returns ent 1 rood, was a general 
to the Board of Trade Labour G > show decline, whi sm rked in the pig- 
that employment in Sep ber recovered | iron, tinplat textile, and pottery trades. 


substantially. There was still a great deal 
of short time, but both this and the numl 
of work people entire! ine 
much less than in August. To some extent | 
the situation as regards employment was 
relieved by the. large ni er of enlist- 
ments, 

Work on Government contracts caused 
great ‘activity in certain trades, and in 
some districts shipbuilding, engineering, 
woolen, worsted, hosiery, leather, 
clothing and some miscellaneous’ trades 
were very busy, with much overtime. Em- 


boot, 





ployment also improved in the coal mining, 





ry 
I’) 
ii 


remained at 


ptember, 191! 


1e@ shipbuilding industry 
about the same level as in S 
however. 

At the end of the month, returns from 
5,198 trade unions, with a net membership 
of 995,975, showed that 55,778, or 5.6 per 
cent. of their members, were idle, compared 
with 7.1 per cent. at the end of August, 
1914, and 2.3 per cent. at the end of Septem- 
ber, 1913. 


Unofficial reports to Tne ANNALIstT 
since. the end of September indicate a 


further decrease in the number of unem- 
ployed. 





COTTON FOR GERMANY 


Though on the Non-Contraband List, the 
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Staple Is Hard io Shin for 


Lack of In- 


surance—Price There 20 Cents a Pound 
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Need of Revised Bank Rep 


A Vital Difference Between Borrow- 
ing and Rediscounting Which 
Should Be Recognized in Future 
Bank Statements —A Change 
Suggested by the Establishment 
of the New Banking System 








By WILLIAM G. BLISS 

Section 13 of the Federal Reserve act limits 
the 7 of paper that may be discounted by the 
] al Reserve Banks for member banks to “ notes, 
drafts, and bills of exchange issued or drawn for 
wgricultural, industrial, or commercial purposes, 
or the proceed of which have been used or are to 
be used for such purposes, the Federal Reserve 


Board to have the right to determine or define 


the character of the paper thus eligible for dis- 


count within the meaning of this act.” 

One of the objects of this appears to be restric- 
tion of the “discounts ” that will form part of the 
assets of the Federal Reserve Banks to paper which 
is drawn strictly for trade or commercial purposes, 
as distinguished that which is drawn for 
capital purposes. In the of the official 
interpretation of the Federal Reserve Board, for 
that 
this paper must have been issued for specific pur- 


made or to be 


from 


absence 


purposes of argument it may be assumed 


chases of commodities, made, which 


are, theoretically, at least, to be converted into 
cash during the life of the paper. If this as- 


sumption is correct, rediscounting by the Federal 
Reserve Bank should tend to place the discounting 
of paper by the banks on a sounder basis by mak- 
ing them more critical in accepting paper offered 


for discount, and as the machinery of the new 
system gets into smooth running order difficul- 
ties will doubtless be overcome that have been 


prejudices, and Govern- 
mental the present system, or 
lack of system, among the banks have developed 


caused by the practices, 


regulation which 


A DIFFICULTY 

One of these difficulties is due to the existence 
in the banks of two general classes of paper that 
are under the title “ Discounts,” but that 
are not now distinguishable on their face, namely, 
defined that 
has underlying com 


carried 
commercial paper as above will be 
paid at maturity and that 
mercial value; ard other paper, probably of greater 
volume, that reality of capital 
made to customers because of insufficient working 
capital, or for capital investment purposes, the 
banks practically having agreed to become special 
partners to the extent of such loans. This inability 
to distinguish between these two classes of paper 


consists in loans 


is due to two principal causes: 


a. The too frequent practice of the banks to discount 
for their clients both their own paper (with or 
without accommodation indorsement) known gen- 


erally as single name paper, and their customers’ 


paper Known generally as receivables, without 


definite knowledge 
ire to be used strictly 


as to whether the proceeds have 
for commercial pur- 
poses of the law 


or are for investment or working capital purposes 


been or 


within the above interpretation 


bd. The extent to which conducting business with in- 
sufficient working capital is encouraged by laxity 
on the part of banks in granting extensions of ma- 


turing paper 


CAPITAL LOANS 

It is fair to assume, generally speaking, that 
paper offered in extension of maturing commercial 
paper is borrowing for working capital purposes, 
for in ordinary times the borrower that lacks funds 
to pay maturing commercial notes or acceptances 
lacks working capital, and extension of such paper, 
therefore, becomes a loan of working capital. That 
it is perfectly proper for a bank to grant such ex- 
tensions may not be questioned, particularly in 
times of business depression, but that the bank 
granting such extensions should be permitted to 
rediscount them with the Federal Reserve Bank, 
except by special ruling, may be questioned. This 
difficulty may gradually be overcome by introduc- 
ing a special form of promissory note, defining 
the purpose for which it is given, such as has 
already been suggested, and by encouraging the 
substitution of accepted drafts and bills of ex- 
change, similarly restricted, for promissory notes. 

Another difficulty is due to the prejudice that 
has hitherto attached to domestic rediscounting; 
for no such prejudice attaches to foreign redis- 
counting, an operation identical in principle. This 
prejudice, I believe, is due to misconception of the 
real nature of rediscounting and to Governmental 
regulations intended to prevent practices that have 
resulted from it, a misconception which lies in the 


ing, with an implied criticism of borrowing, a legal 

and justifiable practice in banking, that it is un- 
necessary to discuss in this connection. 

Borrowing and the rediscounting or selling of 
notes by a bank produce added funds that it may 
loan out or reinvest, and the same is true also of 

the sale of securities and other assets, but to this 
extent only are they alike and may be considered 

equivalent, for they are unlike in their effect on 
| the total figures of the statement and in the lia- 
bility involved. 

| 3orrowing added funds, 

crease of and addition to the bank’s actual assets, 

the bank assumes a 


creates with an in- 


but by its “ promise to pay” 
direct and actual liability. 


KEDISCOUNTS 

The rediscounting or selling of notes, on the 
other hand, creates funds without an in- 
| crease of or addition to the bank’s actual assets, 
| because is converted into another; but 
| by its unqualified indorsement the bank assumes 
| 


added 


one asset 
a contingent liability. A bank may rediscount or 
sell notes with its qualified indorsement as “ with- 
out recourse,” or without its indorsement, but in 
neither of these cases is liability assumed, and they 


have no bearing on this discussion. 

The contingent liability assumed in an unquali- 
fied indorsement of a note is of the nature of a 
guarantee that the maker or acceptor will pay the 
ovligation at maturity, and involves only a risk of 
loss to the indorser in case of non-payment by the 
maker or acceptor. It may be compared to the 
risk of loss or depreciation in its assets which 
every bank assumes in the ordinary course of busi- 
ness, one which is small in any well-conducted bank; 
znd since nothing but selected paper of the highest 
character can be rediscounted with the Federal 
Reserve Bank, and, presumably, with other banks, 
a minimum of risk is involved, probably less than 
o..e-tenth of 1 per cent. 





A DECEPTIVE PRACTICE 

It, therefore, differs essentially from the actual 
liability assumed by a bank when it executes its 
own note or promise to pay. That the fear of 
showing bills payable has led to the unfortunate 
and deceptive practice of concealing direct and 
actual borrowing through the issue of time cer- 
tificates of deposit, or through agreements which 
made the rediscounting of the notes not a bona 
| t‘'de sale to the purchasing bank, is not an argu- 
ment in favor of the claim that borrowing and re- 
discounting are equivalent, but rather shows that 
misconception of their essential differences 
led to prejudice and bad practice. 

There are four steps that will aid materially 
in removing this prejudice and in correcting bad 





has 


tractice: 

1. Defining the character of paper that may be 
chased by the Federal Reserve Banks 
lines suggested above. 

2. Basing the purchase of paper on its merits, without 
complete reliance on the indorsement of the selling 
bank. In the case of the Federal Reserve Banks, 
this will necessitate the establishment of well or- 
ganized and effective credit departments, in line 
with similar departments in our best banks, and 
will place rediscounting practice in this country on 
a par with that of banks abroad in discounting 
bills of exchange remitted from this country. 
Collecting the paper, thus direct from 
the payer through a bank other than the one that 

sold it (the indorser.) The 
advantage of this method of collection is that it 
makes actual payment for a note more probable 
and will tend to prevent the bad practice of some 
banks by which an extension note is accepted in 
payment of the maturing note and offsetting entries 
are made to evidence the payment, no cash or check 
having passed. 

4. A change in the position of the item ‘‘ Rediscounts 
in the report of condition of national banks re- 
quired by the Controller of the Currency from the 
body of the statement to the foot, under a new title 
to be called ‘‘ Contingent Liabilities."’ 


RESULTS OF NEW REQUIREMENTS 

The present form of this report requires that 
rediscounts appear as an actual or direct liability 
of the bank and be included in its total figures, with 
the following results: 


pur- 
along the 


purchased, 


has rediscounted or 


a. The reporting bank shows the notes rediscounted in 
its assets in order to provide a contra to the lia- 
bility which must be reported. But these 
vounted notes are no longer a part of the assets of 
the selling bank, but have passed by sale into the 
possession of another bank for value, and thereby 
have been converted into another form of asset, 
viz., ‘‘ Cash’ or *‘ Due from Banks.’’ They cannot 
be produced to the National Bank Examiner nor 
to the Board of Directors of the bank, and the only 
verification of their existence obtainable by the 
Examiner from the holding bank is that ite . wn 


redis- 





claim that rediscounting is equivalent to borrow- 


assets contain notes having the ind he 
selling bank, a verification of the 's 
contingent liability, and not of asse ist 
for it. 

b. The reporting bank must unnecessz its 
total figures by publishing among i ets 


orts 





| 





fictitious asset for bookkeeping 
purposes only, in that the statement may 
balance; for it is obvious that no bank can 
or show as an asset that which it has sold or trans- 


a non-existing or 
order 
own 





ferred for value, except by repurchase of the 
same for value. If the sale of the note was bona 
fide, the only reason for the return of such a - 
discounted note to the selling bank for value is the 
bankruptey of the maker or its non-payme! at 
maturity, and this makes it an asset of doubtful 
value to that bank and involves the contingen 

risk of loss, as has been stated 

Since these notes form a part of the assets 
purchasing bank, a compilation of the assets and 





present forn 
and unnecessary 


amount of the redis- 


liabilities of all banks under the 
report will show an extraordinary 
inflation by the aggregate 
counts. 
CONTINGENT LIABILITIES 
The same argument applies equally to all con- 
tingent liabilities, a report of which has not thus 
far been required, such as foreign bills of exchange 
rediscuunted which can only be approximately esti- 
mated, 
ercdit, agreements that are of the nature of guar- 


unused balances of guaranteed letters of 
antees, and not made to conceal loans, prior: liens 
on real estate, indemnity bonds, &c., for in order 
to include them with the actual liabilities in any 
published statement it 
up non-existing or fictitious asset as a contra. 

How then should the contingent liability of re- 
discounts be treated and reported? 

A memorandum rediscounted 
that is capable of proof from the bank’s records 
should be kept and a report of the same required 
by the Controller under a new title, “ Contingent 


becomes necessary to set 


account of notes 


Liabilities,” placed below the total assets and lia- 
bilities. 
This report should call for rediscounts with 


the Federal Reserve Bank, rediscounts with other 
banks, foreign exchange indorsements, agreements, 
&e. 

It is an open question whether, with a thorough 
inspection of the banks by the Department of the 
Controller and by the Federal Reserve Bank, it 
will be necessary for the good of the general pub- 
lic, and as a deterrent from bad banking practices, 
that some or all of these contingent liabilities 
be published. From the standpoint of the general 
public that would not understand their nature I 
believe it is unimportant; and as a deterrent to 
bad banking practices, I question how far it would 
be an important factor, for there are two more 
effective deterrents, viz., the Examiner’s knowledge 
of these matters and his ability to discover them 
where not reported, and the attitude taken by the 
banks themselves in requiring such information 
when extending credit or accepting deposits. 





British Foreign Trade in October 


The Board of Trade of the United Kingdom has 
issued its regular monthly statement of foreign 
trade. The statement shows that in October Brit- 
ish trade fell off more than £38,000,000 ($190,000,- 
000) as compared with the same month last year. 
Exports decreased £18,021,699, and imports £20,- 
171,176. The accompanying table gives a compari- 
son of trade for October and the ten months ended 
Oct. 31: 


October. 1914. 1913. Decrease. 
Imports .£51,559,000 £71,730,176 £20,171,176 
TEMPOTTD 6 noc cccscasce 28,601,000 46,622,699 18,021,699 
Excess of imports... 22,958,000 25,107,477 2,149,477 





Ten months ended Oct. ¢ 
574,076,311 
379,349,363 


. 194,726,948 


629,496,875 
437,378,308 


192,118,567 


55,420,564 
58,028,045 


*2 GOS 381 


Imports 





Exports 
Excess of imports 

*Increase. 

It will be seen that exports have been decreas- 
ing much faster than imports, so that the excess 
of imports is, notwithstanding the loss in total 
trade, larger for the ten months than it was in the 
corresponding period last year. 





Colombia’s Imports 


Germany 
United Kingdom $4,012,100 


$5,837,400 





Their Division in 1913 





Sy ee oe ee 




















































































































































yoy tee 





Ree haa 





Seimei 


WEIR ian 2s 8 


ay. 








bccmibaiey 





ube > wes. 





New York, Monday, November 9, 1914 





THE ANNALIST 











Foreign Correspondence 





O great inconvenience has resulted from 

the ending of the English moratorium. 
The doing away with that particular expedi- 
ent, howeve:’, does not leave the market en- 
tirely to its own devices, for the guarantees 
which the Government has given will be a 
great help to individual credit. London is 
getting a large amount of gold from Russia; 
the cotton trade reports further betterment, 
and British trade shows a substantial in- 
crease for October compared with the pre- 
vious month, although the loss compared 
with the corresponding month last year was 
about as great as it was in September. Paris 
reports that the question of re-opening the 
3ourse will soon be decided and that cash 
trading will be resumed before the end of 
the month. 





TALK OF OPENING BOURSE 


Paris Reports That the Question Will Soon 
Be Decided and That Cash Trading 
Will Be Resumed This Month 
By Cable to The Annalist 

PARIS, Nov. 7. 

HE never-ending question of opening the 

Bourse will, according to information 
from an authoritative source, soon be de- 
cided. The cash market is expected to re- 
open by the end of November under ar- 
rangements similar to those made in Lon- 
don, whereby the Bank of France would 
take over commitments of lenders on stocks 
which have been tied up since July. The 
Bank’s advances would be limited to 40 per 
cent. of the pre-war prices, and would be 
made on joint guarantees of agents de 
changes. 

Meanwhile, private moneys are becom- 
ing less abundant, the only possible busi- 
ness activity being the general chase of 
Government contracts. American woolens 
are in great demand since the English em- 
bargo, but unfortunately American makers 
are not inclined to make offerings c. i. f. at 
French ports, and advance payment in New 
York seems unpalatable to French buyers. 

New York exchange is cheaper. 


MORATORIUM ENDS 


No Ill-Effects Felt in London Market— 
Steps for the Protection of Stock 
Exchange Loans 
By Cable to The Annalist 

LONDON, Nov. 7. 

HE moratorium expired peacefully with- 

out a sign of any important trouble to 
come as a result of its ending. Monday’s an- 
nouncement that joint stock banks will con- 
tinue Stock Exchange loans till a year after 
peace as well as the expected Treasury 
guarantee enabling other lenders to obtain 
60 per cent. advances if they also continue 
loans are two important steps which are re- 
garded as workable and have given satisfac- 
tion to all. The new Stock Exchange rules 
to give effect to the scheme, however, are 
much criticised by smaller men. Bulls have 
to put up 10 per cent. margin for the general 
run of stocks, and 5 per cent. for gilt-edged 
issues, much to their disgust. 

It should be remembered that loans 
within the Stock Exchange are without 
margin, so that new rules put ordinary bulls 
ir. the same position as Stock Exchange lend- 
ers who, when borrowing, gave banks mar- 
gin. The bulls have the alternative of paying 
margin in stock or paying higher interest 
instead of margin. The committee is deter- 
mined that there shall be no liquidation. It 











should be possible to avoid it in view of the 
committee’s wide powers in interpreting 
the new rules and of last month’s new pro- 
visions designed to avoid open failures. It 
will not be known how far brokers’ clients 
will pay up till the Dec. 1 settlement has 
been completed. The reopening of the Stock 
Exchange cannot take place without the 
Government’s consent. 

Russia has sent hither £8,000,000 gold 
all told to help exchange. The Government’s 
scheme to help export merchants involves 
their drawing bills certified by Government 
and accepted by the merchants’ own bank 
up to 50 per cent. of uncollectible foreign 
debts, three-quarters of any loss to be borne 
by the Government. The scheme should: 
work well. 

The cotton industry grows more cheer- 
ful and active. Trading in futures is ex- 
pected to be resumed shortly. The decrease 
in national revenue since the war began is 
under 10 per cent. October trade returns is- 
sued to-night show, compared with previous 
month, an increase of £6,000,000 in imports, 
£2,000,000 in exports, and under £2,000,000 
in re-exports. The increase is largely sea- 
sonal, the ratio compared with October last 
year being practically the same as in Sep- 
tember compared with that month in 1913. 


EMPLOYMENT IN HOLLAND 








Condition of Trade Is Reflected in Official 
Figures Which Show That Over Half 
the Organized Labor Is Idle 
Special Correspondence of The Annalist 

AMSTERDAM, Oct. 24. 

HOUGH those with large financial interests 

have suffered most, people in every walk of 
life in our country have been seriously af- 
fected by the war. An idea of the way in which it 
has reacted upon our economic life may be formed 
by a study of the percentage of unemployed labor 
in the various lines of business. It is true that such 
figures are not wholly comprehensive, because data 
relating to unemployment only cover skilled labor, 
and such information cannot be obtained concerning 
unskilled labor, but, nevertheless, they form a very 
reliable index to general conditions. 

The managers of various labor unions in this 
city have made a compilation showing the per- 
centage of unemployment in various industries. 
The statement clearly shows the effects of war 
upon trade and industry. Assuming that the per- 
centage of unskilled labor unemployed is always 
greater than that of skilled labor, the existing con- 
dition cannot be viewed in any but a very pessi- 
mistic light, especially when it is regarded as an 
indication of the general condition of our trade 
and industry. 

The following details are given in the statement: 


Pet. Pet. 
Entirely Partly Pet. 
Pet. Unem- Unem- Still Em- 
Mobilized. ployed. ployed. ployed. 

Joiners and similars.. 13.2 17.7 22.2 16.9 
Transportation ....... 13.6 38.5 2.4 45.5 
Ports and warehouses 15.4 46.7 5.6 34.3 
TPRPGTS. oicicccccccccss TBS 5 3.7 77.8 
PIRStOTOPS. 200s ccessecs 11 28.3 60.7 ° 
Carpenters ......++--- 14.8 17.9 oe 67.3 
Painters .....ccccces. 13.3 42.4 ar 44.3 
BricKIMyers® ..cccccces 5.5 14.5 oa SO 
Gardeners ............ 12 15 7 66 
WOGINOTS occ cvccccsicce 14.2 10.8 os re 
Cigarmakers ......... 11.7 36.5 18.1 43.7 
Butchers ....-ccccese. 11.5 5.2 — 83.3 
PE eo vcccnedcwoedes 13.2 2.5 1.8 82.7 
TOMER MC. ccccvccess | 41.4 28 26.6 
POR. Kcisccciccscss BS 14.4 12.7 43.4 
Typographers ....... 10 17.3 41.9 31.8 
Gold and silver smiths 13.5 35.8 15.3 35.6 
Diamond cutters .... 7.1 91.5 " 1.4 
CREE: ci sdccrcciccccces 10.9 8.2 - 81.9 
Machinists and stokers 13 8.9 9.5 68.6 
Miscellaneous plants.. 13 28 59 


It is apparent from the above statement that 
those branches of business which produce luxuries 
have been most adversely affected. The percen- 
tage of employed labor in the diamond industry 
has fallen to 1.4, so that nearly the whole industry 
is at a standstill. Joiners are only working 16.9 
per cent. of their men, and gold and silver smiths 
use but 35.6 per cent. of their labor. Tailors have 
also felt the wave of depression, and 73.4 per cent. 
of them are unemployed and on part time. 


~ 
| show that 49.5 per cent. of the entire wor r class 
| is unemployed and only 50.5 per cent. stil ipied. 
| This means that the earning power of the working 
| classes has been halved, and inast any of 
| the unemployed are the heads of fan the poor 


condition of these men affects the 
DROPPING MAKESHIFTS 


How the London Market Feit About the 
Ending of the Moratorium—Treasury 


Bills Feavily Oversubscribed 


Special Correspondence of The A 
LONDON, O 

HE moratorium, as regards bills of exchange, 

began to end last Saturday. That was the first 
day on which there were bills falling due for which 
there could be no further re-acceptane w 
possible to speak with confidence of the result. 
By Wednesday, or Thursday at latest, some bills 
at least of every important name had fallen due, 
and all had been paid. 

In some cases resort was made to the Bank of 


England, which, it will be remembered, had agreed, 
at the instance of the Government, to provide ac- 


ceptors with funds to meet approved bills as they 
fell due where the client for whom they had been 
accepted had failed to remit the necessary funds. 
This assistance has been used, as we know now, to 
quite a trifling degree. The rates at wh such 
advances are made, 7 per cent., precludes the possi- 


bility of acceptors using the scheme except where 
absolutely necessary. 

In connection with the re-acceptance of bills, 
it is now possible to state a fact little known. 


When the likelihood of a moratorium being decreed 
was first known, the accepting houses bound them- 
selves by an honorable understanding that all such 
houses should take advantage of the privilege to re- 
accept bills, to some extent. The object was ob- 
viously to prevent unfavorable comment which 
might have been made against some es if 
others had not made use of the moratorium’s pro- 


visions. The understanding at the same time 
caused loss to houses which could 
bills on maturity, because they had to re-accept 
them at 6 per cent., and could only 
cent. or so on money they lent in the market 

On Nov. 4 the general moratorium comes to an 


end. As far as la haute finance in London is con- 
cerned, the prospect is viewed with equanimity. 
It is in the provinces, if anywhere, that difficulties 
may arise. No one imagines that the 1 be 
serious trouble. But here again on es that 
slight weakness in the financial system of this 
country, the occasional want of sympathy between 
London and the provinces. We have ses t in 
regard to Stock Exchange matters and in regard 


to the cotton industry. The complaints that have 
come in the past from the provinces whenever a 
local bank was absorbed by an institution whose 
head office was in London show us that it is so 
in regard to banking. The difficulty is real, but 
luckily it is well known, and we are forewarned 
against its dangers. The provincial situation has 
been eased by the belated recognition on the part 
of the Government of the necessity for moderniz- 
ing the methods on which it pays contractors. 

The last Treasury bill issue was subscribed 
nearly three times over, and the average rate was 
under 3% per cent. discount for these six months’ 
bills. Within two days they were changing hands 
at 3 7-16 per cent., a nice profit for the original 
holders. The total issues since the war began were 
increased by this to £75,000,000. 


EUROPEAN BANK STATEMENTS 
Bank of England 
Week Ended Nov ) 

















Taking the statement as a whole, the figures 


1914 1913 1912 
wld .. we eee. -£69,474,115 4 1 SSO 
Reserve ........+-.. 52,742,000 26,362,830 
Notes res........... 51,860,000 $ OTS 575 
Res. to liabilities... 331% 533%, 4714% 
Circulation wee. 35,529,000 28,739,935 28,637,050 
Public dep.......... 16,451,000 7,131,899 10,204,260 
Other dep..........140,292,000 $2596, 998 45,300,254 
Gov. securities..... 7,204,000 11,788,105 13,087,909 
Other securities... . 104,905,000 29,034,901 908,003 
Discount rate....... 5% oi 5% 

Bank of Netherlands 
Week Ended Oct. 24 
1914. 1913 1912 

Dutch Dut D 

Guilders Guilders Guilders 
Pe ry Per 160,582,985 148,372 ] $38, 862 
NE cGy) ce habs 3,893,930 7,519,1 6,644,805 
Bills discounted... .186. §8, 58¢ 94,885,082 
Advances ..........133,549,559 83,678,518 2 718,284 
Circulation -. 464,480,150 319,180,900 16,223,545 
Deposits .... - 19,956,370 3,559,968 4,915,929 
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Latest Earnings of Important Railroads 


Below are shown the earnings of im- 
portant railroads according to the latest re- 
ports published. The net earnings are in 
some cases the figure resulting from the 


September Compared with Same Month in 1913. 

















deduction of expenses alone from gross re- 
ceipts, in others it is the amount remain- 
ing after taxes have been paid and car set- 
tlements made with other railroads. As 


each railroad reports its net in the same 
way from month to month, thes 
published currently, are the best guide for 


those interested. 


figures, 


September Gross and Net Earnings 


Earnings July 1 to Sept. 30, Compared 














with Same : 











Gross Net Railroad. Gross—— —Net— 
Amount. Change. Amount. Change. Amount. Change. P. C. Amount. Chang P.¢ 
4,277,687 — 122,874 848,077 + 18,228....Boston & Maine............. 12,884,675 — 513,171 — 3.8 2,440,731 88,630 4 
1,307,854 — 90,621 327,546 — 503....Chicago & Alton ........++6. 3,915,853 — 302,790 — 7.1 1,047,349 9, 8 
8,579,304 — 476,430 3,054,970 — 110,290....Chicago, Bur. & Quincy...... 25,183,259 — 841,025 — 3.2 8,656,128 1,94 
1,277,666 — 195,933 279,867 + 113,741....Chicago & Eastern Illinois.... 3,978,631 — 331,318 — 7.6 1,006,049 59.8 
9,240,208 + 367,599 3,208,945 +  587,836....Chi., Mil. & St. Paul...... .. 25,254,395 + 388,316 + 1.5 7,750,531 997,301 14 
939,902 + 8,932 202,519 + 66,116....Cin., Hamilton & Dayton..... 2,856,096 + 731,101 +26.2 593,054 168,894 39.8 
2,288,259 — 99,932 717,314 — 19,372.... Denver & Rio Grande........ 6,381,747 — 411,923 — 6.0 1,654,687 48,358 2.0 
271,566 — 48,077 60,983 + 23,702....Dul., South Shore & Atlantic... 866,010 — 139,528 —13.8 199,504 11,952 12.4 
6,506,358 +4 44,353 1,453,831 + 328,567... ‘Erie mre eer ee rete rr 16,414,705 — 236,585 — 1.4 4,211,891 29 
241,082 — 51,715 32,125 — 26,320. ...Georgia Railroad pbiawawme se ‘ 747,734 — 25,128 — 3.2 97,937 
8,081,832 — 753,421 4,338,192 + 284,370....Great Northern ............. 28,838,134 — 1,805,200 — 7.6 10,457,221 13, 6 
1,302,189 + 109,365 379,929 + 93,002... .Gulf, Col. & Santa Fe........ 4,094,740 “+ 598,175 +17.1 1,244,318 6,143 + 70.8 
750,945 — 51,045 293,774 — 22778... .Hocking Valley «. ....005s06: 1,913,394 — 403,284 —17.4 689,668 200,t 22.5 
5,529,432 — 325,612 1,259,721 + 151,575 .Hlinois Central ....... eoccee 16,770,905 — 139,169 — 0.8 3,226,327 89% +-11.7 
4,602,027 — 719,279 961,149 — 4531,692....Louisville & Nashville...... -- 14,110,885 — 1,267,527 — 8.2 3,017,541 50,398 7.6 
1,056,375 — 39,359 275,899 + ee  ) re 3,157,867 — 14,731 — 0.4 832,231 105,268 14.4 
975,008 + 68,954 312,019 21,807,...Minneapolis & St. Louis...... 2,664,454 + 197,168 + 7.9 784,018 6,928 i0.§ 
2,012,460 + 16,196 832,384 + 81,588....Minn., St. P. & Sault Ste. M.. 5,139,025 — 259,234 — 4.8 1,672,083 1 o.4 
917,140 + 21,817 302,231 + 55,757.... Chicago Division.......... 2,736,633 — 74,744 — 2.6 833,976 4 2.4 
2,692,740 — 215,364 618,943 — 82,971... Me.,. Haneas & Texas... 8,108,774 — 452,695 — 5.2 1,940,338 288,534 10.9 
6,427,845 + 115,857 1,587,381 + 395,557....Missouri Pacific...........0. 16,084,386 4 54,894 4+ 0.5 4,387,888 4 580,72 15.2 
909,055 — 146,882 113,691 — 91,362....Nash., Chatt. & St. Louis..... 2,966,707 — 167,173 — 5.8 452,87 6,08¢ 1.0 
5,802,378 — 350,361 1,779,607 — O6,208......m. Be MB. 1. & BH: BR Be ncas 17,314,920 — 850,041 — 4.6 4,973,472 66,784 ] 
4,096,891 + 20,549 1,340,486 + 107,612....Norfolk & Western .......... 11,831,020 — 51,508 — 0.4 3,729,116 173,9 4.8 
6,733,845 + 8,022 2,472,590 — 310,572....Northern Pacific ...../...... 18,601,840 -— 1,248,488 — 6.2 5,890,099 1,86 LR.1 
16,768,404 — 1,391,067 4,330,890 yi | rae --. 49,838,197 — 2,964,736 — 5.6 12,492,228 08,840 Lz 
32,588,075 — 2,713, a 8,546,156 —  204,588....Pennsylvania System......... 98,441,336 — 8,272,481 — 7.7 26,053,805 293,315 1.1 
1,743,779 + 215,934 583,853 396,646....Pere Marquette err rere ra . 4,747,396 302,208 + 6.8 1,308,803 831 ) 174.2 
1,179,904 + ieee 714,137 277,607... .Pitts., Bessemer & Lake Erie.. 3,448,974 : 307,622 + 9.7 1,980,271 $73,057 1.4 
6,881,092 + 668,644 1,761,987 +4 202,415....Rock Island Lines........... - 19,584,880 + 1,152,776 + 6.2 4,380,643 {8R, 12.5 
2,570,190 — 209,200 706,260 — 92,168....St. Louis, I. Mt. & Southern.. 8,040,720 285,059 — 3.4 2,245,257 lt f 6.8 
3,511,628 — 261,010 1,181,661 48,916....St. Louis & San Francisco.... 10,773,251 — 666,914 — 5.8 3,270,613 285,858 9.9 
881,161 — 246,183 126,898 — 139,318....St. Louis & Southwestern.... 2,761,471 — 525,595 —15.9 464,769 1,328 6.8 
1,434,306 — 98,888 309,649 TR eOe sss ROEMS PMCTIC... .o.ccccsccccs 4,356,048 — 88,668 — 1.9 835,569 63,67 8.2 
729,690 — 6,341 160,676 41,776.... Western Maryland .......... 2,200,247 — 22,585 — 1.0 928,522 + 109,918 26.2 
596,988 — 38,774 132,139 — 18, 048... . Western PEO sd aweacainw ase 1, 412,081 —- 205,779 —10.7 321,310 - 5 32.8 
Gove rnment Receip ts and Expendi tures 
RECEIPTS. —- Month of October—— — Month of Octobe: a 
Revenues: 1914, 1913. 1914 913. 
EE SE Tee Ee eee TTL eee $16,271,829.25 $30,138,049.37 | Navy Department—Naval ................ $11,901,877.66 $12,162,610.67 
Internal reyenue— | RE ea eee 67,987.75 69,642.19 
NT ara cigs radiance Wein a <aieerae a eae 24,049,008.22 29,818,126.00 | Interior Dept.—Exclud’g pensions and Indians 2,335,372.22 2,526,094.81 
Corporation and income tax............ 458,646.87 192,819.41 IN src s toni Gd ie arb sas wb-606s « 11,700,215.90 0,640,286.90 
Ng Sia he as id nies x Dawes 3,784,466.76 4,047,638.37 OE ESR See eCLLT ERS <5 Lae ae 2,020,000.48 1.759.275.45 
——————  -—___—_-_—_—_——- | Department of Agriculture. ..........0..0. 3,200,055.83 666,920.40 
Grand total ef receipts..........c.cc0e- $44,563,946.10 $64,196,633.15 | Department of Commerce................. 998,685.46 990,630.47 
DISBURSEMENTS | Department of Labor.........cscsscccccees 251,821.49 07,338.16 
Ordinary: | Independent offices and commissions....... 156,682.77 22,530.90 
Pay warrants issued..............-eeee- $61,643,695.20 $57,155,480.30 | District of Columbia............cccccccccs 1, 178,220.08 921,469.49 
Interest on the public debt............... 3,264,069.89 3,325,349.11 | Interest on public debt.................... ,306,078.49 78,599.50 
I aa Fe aa Ah i ca 1a a hcl Sin la $64,907,765.09 $60,480,829.41 Tota] pay warrants drawn............. $62,87 7,185.22 $59,.739,748.43 
LO eae SNES SHOES... 04+: pte eee Bonds Held in Trust for National Banks, Oct. 31, 1914 
Net ordinary disbursements............. $62,771,226.10 $60,098,057.46 Total Bonds ros e Deposits of 
Excess of ordinary disbursements.... _$18,207,280.00 *$4,098,575.69 ey ee og ‘oe iinphaniail 
Public Debt: : ee Kind of Bonds. Outstanding. Deposit. Circulatio ‘ Rute 
Bonds, notes, and certificates retired.... 18,140.00 2,060.00 PE TIRES" 
Panama Canal: » 599 g1n.99 | U.S. 3s of 1925. .$118,948,900 $38,520,500 $34,699,300 $3,821,200 $3,821,200 
Pay warrants issued................ eens 2 338,913.29 2,592,615.92 U. S. 3s, 1908-18. 63,945,460 26,414/580 21447 180 4967400 4967 400 
ee ee Se ee ee ee >, “a - . 4 ° Ome 2 » ary 2 am ¢ 
na inietes - occmmmumggamaaiat _$65,128,279.89 _ $62,692,783.38 | °° Console, 1980 646°200,150 619°198/000 608,632,300 12,575,700 12575700 
Net excess of all disbursements.......... ~ $20,564,333.29 $$1,503,899.77 Panama 2s, 1936 54,631,980 54,213,180 53,013,680 1 199,500 1,1 99,500 
*Excess of revenue receipts. {Net excess of all disbursements. i ge dag ag 10000 000 aetna eee 40) saeeaee , pa. re 
Pay Warrants Drawn Porto Rico 4s... 5,925,000 — 2,004,000 Sctasccs, 20000 2,004,000 
is ‘ol. 3.658 3,92 5 ie hem same 633,000 3 
Legislative establishment ..............++. $1,069,132.26 _$1,095,031.05 | Dist. ef Col. 3.65s. Seanaee 0,025°000 Aeasaess as 
i. aia od. 0 6 'eis.0rdin draeda.dm ase 65,380. 62 39,916.74 | ppiy nag ae 8,551,000 918,000 ; aah: 918.000 
Pr ee ere 244,577.79 408,966.43 | \anila R.R.Co.4s 7 725,000 m606 842i... 10.000 
Treasury Dept.—Excluding public buildings. 4,286,703.85 3,882,965.14 State.County.City 
SS arr 2,038,477.86 465,639.15 yr eae ee 411,324,567 365,249,065 46,075,502 32,877,620 
War Department—Military ............... 11,383,471.66 11,359,246.40 : ‘aan bi sale tate ese 
GSES eee re 190,283.22 . 163,903.91 ee cece e o$1,204,575,867 $1,109,989,665 $94,586.202 $80,991,466 
Rivers and Harbors..................+-. pyre verses | Gm Maph. 20. W004........: 1.191,378,995 1,089,281,290 102,097,705 86,589,305 
Department of Justice.................+... 1,863,647.00 1,361,994.90 p ns is beige ee 
Post Office Dept. —Not incl. “Postal Service” 151 1613.15 148,339.99 © On Aug. 31, BREE eacceads 979,7 725,643 870,289, 600 109,436,043 92 448,233 














Dividends -peclared and Awaiting Payment 


N ' -e- Pay. Books Pe- Pay- Books : Pe I Rooks 
STEAM RAILROADS. Company. Rate hae able. Close. | Company. Rate. ried. able. Close Company. Rate é Close 
a > , ! : 
Pe- Pay- Rooks St I 4 M | Am. Tobacco. Q Dee. 1 Nov. 14 Pitts. Brewing Q } ( < 2 
Company. Rate. riod. able. Close. oe ee ee % Q@ Jan. 10 Dee. 31 Beatrice Cr’y. on Q Nov.12 Nov. 3 Do pf. 1%, Q NX lov. 0 
SS. hh Ve a eee Cet. me Y RAI — Ys Do p 14% Q Nov.12 Nov. 3 Pratt & W. pf.l4g Q ? Jo 7 
A.. T. & S. F...116 Q Dec. 1 *Oct. 30 : a as ie ee hg | Buck. P. L...1$2 @ Dee. 15 Nov. 24 Sv. Pipe I 6 QD *Nov. 16 
Bos. & Albany.214 Q Dec. 31 *Nov. 30 Am. Rys. pf. ..1% Nov. 14 *Oct. 31 Batterick Co G Dec. 1 Nov. 16 8. Oil of N. ¥.2 @ I y. 3 
Cleve. & Pitts..1% Q Dec. 1 *Nov. 10 B. Sub. El. pf..50e Q Nov.12 Nov. 5 ‘aney River G.2)) @ Nov.20 Nov. 9 Stud. Corp. pf.1% @ D ov. 
Do spe. gtd..1 Q Dec. 1 *Nov. 10 ee ae jae Cl. & 8. Brew.1 @ Dec. 15... Va., C. Chem. pf.2 Q Nov. 15 *Sept. 30 
Norf. & West..1% Q Dee. 19 *Noy. 30 & L, pf..... 1% Q Dee. ol Nov. i4 Gen. Asph. pf..144 Q Dec. 1. Nov. 14 W. Watch pt ; Le Nov. 10 
ores, See Ree et ue Sg ae se Hack. W. com. ¢Holders of record; books do not close 
i va *Nov. 2 1 y » o , ~~ . 
Reading ist pf.1 Q Dec. 10 *Nov. 24 m. orle. pf. Nov.16 *Oct. 31 C—O Oe Dec .. _ | 
me - ’ OV o | 


= Do Ist pf. 
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Mining.65c M Novy. 2 
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GOVERNMENT 





Q Nov.10 Nov. 7 L. & P. “2, Q Dee. 1 Nov. 20 

AND MISCELLANEOUS Leh, C. & N. Q Nov. 30 *Oct. 3 INFORMATION 

-1% Q Nov.10 Oct. 31 Lind. Light pf. 1h Q Nov. 36 Nov. 16 We Spe ze Upon News of Congressional 
S Dec. 1 Nov. 12 Mass. Gas Co enatiee Aet pe Br po 
Q Dec. 31 Dec. 22 pf a 1 Nor. 14 and E exec 1 ae reone ir oe 2 a ee 
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) 2 «<4 Niles- pr. 2 swOV. 0 avOV. é (CHAS ce. KERN, Manager.) 
1% Q Dec. 1 Nov.18 | O. Cit. Gas.e.1% Q Dec Nov. 14 701-2 Rigge Building, Washington, D. C. 
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AS AN EMPLOYER SEES IT 


President of Colorado Fuel and Iron Com- 
pany Tells of Company's Efforts 
for Its Men and of the Strike 


Lditor of The Annalisi: 

HAVE read with a great deal of interest 
| he editorial in your issue of Sept. 28 con- 
cerning the relations between employers 
and their workmen, and am impressed with 
your reference to the Colorado strike con- 
troversy. You say that: 
If you will analyze the psychology of any 
chronic labor dispute, even that between the 
miners and mine operators of Colorado, you will 
find the root of the trouble to be not the ques- 
the checking 
but the cor 


tion of open or closed shop, not 


system, not the wages or the hours, 
viction on the part of the employe that the em- 
ployer is interested only in his labor as a com- 
modity, reduced to a unit cost on the books, and 
not at all in the employe as a human being 

I shall not take issue with this observa- 
tion, except in its classification of our dis- 
‘chronic labor dis- 


turbance as one of a 


pute.” 


CORDIAL RELATIONS 
When the coal strike in 
called the working in 
happy relationship with their employers. 
They were enjoving wages and general liv- 
ing conditions such as did not prevail in 
other coal fields. They were not in any sense 
By 


operators 


Colorado was 


miners were most 


of the word regarded as a commodity. 
far the number of the 
were interested in but one or two properties 
and maintained an intimate relationship 
with their men. The larger companies, at 
any rate the one with which I am connected, 
met the men through department officers, 
and occasionally through officers of higher 
rank. Complaints or suggestions were free- 


largest 


lv made and given consideration. 

The men themselves were strongly op- 
posed to the strike, and quite as strongly 
expressed their satisfaction with their 
working Their determination 
not to submit to the aggressive efforts of 
the organization to force its regime upon 
them was as strong as that of the mining 
companies. Almost two-thirds of the men 
remained at work, and most of those who 
left their work did so because of the intim- 
idation of themselves and others. A consid- 
erable number of these men sought employ- 
ment in other coal fields, but during the 
past few months have returned to their old 


conditions. 


places. 
FEW NOW ON STRIKE 

The result is a working force now quite 
sufficient to supply all demands, while the 
number who were formerly our employes 
and are now on strike does not equal over 10 
or 15 per cent. of those employed at pres- 
ent—most of whom did not quit in response 
to the strike call. These workmen are now 
protesting against the acceptance by the op- 
erators of the proposed truce and the re- 
employment of those on strike. Are we not 
justified in giving consideration to the 
wishes and safety of this army of 10,000 
loyal employes? Would we be doing our 
duty to these men if we asked them to work 
alongside of those who have been responsi- 
ble for the threats and overt acts against 
them? J. F. WELBORN, 

President Colorado Fuel & Iron Co. 
Denver, Col. 





A RATE 
Editor of 
EFERRING to the waste of freight 
car service mentioned in “ Relevant 
Annotations” in the issue of Sept. 14, a 
large proportion, probably the major part, 


SUGGESTION 


The Annalist: 








of it is due to shippers’ delay in loading and 
unloading cars and using them for storage 
purposes, notwithstanding demurrage 
charges. 

The method suggested below is in- 
tended to urge shippers to release cars 
quickly. What can be accomplished in this 
respect is indicated by a comparison of the 
mileage per day of refrigerator and other 
“privately owned” cars with that of the 
regular freight equipment. This is about 
2 to 1. (On some long hauls this ratio 
reaches 4 to 1.) 


The proposal is this: When determin- 
ing freight rates, make the mileage per 
day a factor in the calculations. 

A STRONG INCENTIVE 

For instance, if the miles per day of 
the equipment in a given territory were 
twenty during 1914 as against twenty-two 
during 1913, it would show shippers re- 
quired 10 per cent. more equipment during 
1914, other things being equal. If shippers 
knew that a daily mileage 
meant an increase in freight rates for the 
following fiscal period, and vice versa, a 


decrease in 


The Number of Patents on New Inventions 


1904 1905 1906 


1900 1901 


Sine accompanying 
number of patents 
ventions during each calendar year since 


1900. It will be noticed that though the 
line fluctuates widely from year to year, 


chart shows the 


issued for new in- 


the trend is nevertheless steadily upward, 
and it has, in fact, kept pace with the popu- 
In 1900, the first 
year plotted, the ratio of new inventions 


lation of the country. 


patented to population was 0.33 per cent., 
and in 1915 it was 0.35 per cent., so that it 
may be said that the ratio of 
genius among the people of the United 


inventive 


States is fairly constant. 


The the 
Patents for the fiscal year ended June 30, 


report of Commissioner of 
presents in detail the statistics of patents 
granted, trademarks, labels, &c., issued. As 
the figures are for fiscal years they are 
not comparable with those presented in the 





chart: 19t0. 1911. 1912. 1913. 1994, 
Letters patent T6387 SB.515 34,220 35.025 326.276 
Design patents...... 62 Ti7—s1,148) «1,579 =-1,773 
Reissue patents.... 142 138 171 1m 176 
Trademarks ...... 4.542 1,791 4.625 5,166 5,795 
BARGE citcnscesedes 176 576 25 itt 720 
PrintS .ccccoceccees 59 181 2tis 254 339 

Wet weescscts 41,695 38,976 41,067 42,538 45,080 


New York, Monday, November 9, 1914 





strong incentive to facilitate car movement 
would be provided. 

Speeding up the mileage per day would 
proportionately prevent the increase of 
many costly items. Among them are: capi- 
tal for equipment requirements, terminal, 
yard, and other car storage space, the loss 
of old but serviceable equipment by obso- 
lescence, depreciation, car and track main- 
tenance, fuel, and labor. 





| road in 
in it. 





A “REBATE” SYSTEM 
If the difficulties in relating rates to 
mileage proved insurmountable, possibly a 


| system of rebates in the form of “ divi- 


dends’”’ could be devised similar to the 
annual disbursements of some of the in- 
surance companies. These disbursements 
usually being applied to the reduction of 
premiums. In case of the railroads, the 
shippers’ freight account could be credited 
with the dividend. 

This suggestion was presented to the 
freight department of a transcontinental 
1911. No serious fault was found 
The subject was closed on the ground 
that freight rates were in the hands of the 
Government. W. C. MILLER. 


HOU 
AND 


1910 1911 1912 1 


In the fiscal year just closed the total 
of patents, &c., issued was the greatest on 
record; but that of new inventions—that 
is, “letters patent "—was exceeded by a 
little more than a hundred in 1910. 

Because the tremendous expansion of 
trade in the last few years has resulted in 
the development of most industries to a 
point of efficiency never before attained, 
it might be supposed that the field for new 
inventions would commence to become re- 
stricted, and therefore, on first thought, 
their number might appear 
but the fact is that each new successful in- 
vention creates new uses and opens the way 


surprising; 


fcr many others, so that the field for in- 


ventive genius is continually expanding. 


The surprising thing is not that the number 
cf new inventions is so great, but that it is 
not much greater. 


Influences at Work 
In the Security Markets 


Our current general circular discusses the various 
factors affecting the present financial. situation 
We are prepared to make special recommendations of 
high grade bonds conforming to the requirements of 
institutional or individual investors 

Sent on request for Circular AT-36 


N. W. Halsey & Co 


York Philadelphia San Franciscs 
Boston (Halsey & Co., In Baltimore 


New Chicago 
c.) 
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Utilities 





New Accounting System 
for Electric Utilities 


Among Other Unusual Features, It Will 
Make Reports of Municipal Utilities 
Comparable with Those of Privately 
Owned Companies 
HE Public Utilities Commission of Ohio 
is preparing to inaugurate a new system 

for the uniform classification of accounts of 

electric utilities, which contains some novel 
features, both from an accounting stand- 
point and from the standpoint of public 
policy. The work, which has been under 
the direction of Messrs. Nau, Rusk & 

Swearingen of Cleveland, was completed 

recently and a tentative draft of the sys- 

tem has just been issued. 


SOME FEATURES 

Among other features of this system 
that are especiaily noteworthy are the ac- 
counting machinery for the treatment of de- 
preciation, or as it is called in the accounts, 
“deferred maintenance ”’; the decimal sys- 
tem of numerical symbols, showing the in- 
terrelation of the accounts for the several 
classes, (the utilities are divided into four 
classes, the classification depending on the 
amount of average annual operating rev- 
enue,) enabling the identification of the 
accounts of one class with those of another 
te be readily made; the distinct separation 
of the assets and liability elements from 
the proprietorship elements in the balance 
sheet; and the fact that for the first time 
provision is made for keeping the accounts 
of municipally owned utilities, prescribing 
exactly the same accounts as for privately 
owned utilities, with the addition thereto 
of several accounts to take care of the ele- 
ments necessary to be introduced into the 
accounts of a publicly owned utility in order 
tc make them absolutely comparable with 
those privately owned. 


MISLEADING REPORTS 


This last featuré 





1 4 


of th ystem is par- 





ticularly interesting. The reports of many 
municipal utilities ‘requently—and 
very often justly—denounced as misleading. 
Such items as depreciation, sinking fund 
charges, lost taxe ation salaries, 
and legal services are times entirely 
omitted from the reports. A 
vestigation of eighteen i pal 

Ohio disclosed the fact that all 


ports made by the public officials i 








ot them were deficient : misleading in 
that they failed to show all of the actual 
expenses of the properties, and in every 
case where the officially omitted items 
were ascertained and added to the officially 
reported expenses the plant showed a 


heavy annual loss to the taxpayers. 
a system is adopted that will 
municipally owned plants to report in the 
same manner as those privately owned, it 
is not at all unlikely that one of the great 
arguments for municipal ownership will be 
disproved. 
ADDITIONAL ACCOUNTS 

The new Ohio accounting system pro- 
vides, in addition to those provided for 
privately operated electric utilities, three 
accounts, covering the following: 


When 
force these 


Free Municipal Service, 
City Investment, 
Current Transactions of Municipal Plants 
with City. 

In the first of these, and its subdivisions, 


it is provided that there shall be credited 








(at the regular rate for similar services 
rendered to private consumers, and at a 
fair rate for such service as street light- 
ing, &c., not rendered to private consumers) 
all service to other governmental depart- 
ments, whether municipal or otherwise, and 
the value of such free service shall be 
charged to the account of “‘ Current Trans- 
actions of Municipal Plants with City,” in 
all instances where services are rendered 
free and no actual charge has been made 
to the governmental department to be 
actually paid for by the transfer of funds to 
the utility. The account “ Current Trans- 
actions, &c.’’ may be subdivided, if desired, 
into accounts of transactions with the city 
in its several departments, and accounts of 
transactions with the school district, coun- 
ty, &c. 

The second of the accounts mentioned 
above—that of “ City Investment ’—is one 
which shall be raised as representing the 
investment of the municipality in the utili- 
ty (exclusive of any outstanding bond 
issues) as if the city-owned utility had been 
financed like a private corporation, by the 
sale of its stock at par to the city. 


THE CITY’S INVESTMENT 


To establish the amount of a city’s in- 
vestment in a utility will naturally be, in 
some cases, a difficult calculation, involv- 
ing an interrogation of the history of the 
municipal plant from its beginning. A 
plan is provided, however, that should assist 
materially in determining this value very 
closely. In making the calculation based 
upon the facts derived from an analysis of 
the history of the plant it is recommended 
that the utility should be charged with the 
following: 

All payments made on account of debt serv- 
ice (payment of bonds and interest) and interest 
thereon from the date of payment to the date 
of raising the account. 

All payments made to it or for it from taxes 


f 


or general funds and interest thereon from the 


date of such payment to the date of raising the 


account. 
An estimate of the taxes it would have paid 
1ed utility, and interest 


peen a privately ¢ 


had it 


I 
thereon from t date such payments would have 
accrued to the date of raising the account. 

Rent and an estimate of such other service as 
may have beer 1 to it by other municipal 
departments, and inter« thereon from the date 

] uci vi a 1 to the date of raising 
the account. 


It should be credited with: 
All contributions made by it in the payment 
of bonds and interest and i thereon from 


the date of mt to the date of raising this 
account. 


£,,51 +3 P 
A careful estimate 
1 


classification as may | 


of all free service, in such 
possible, at such fair 
rate for such service as may be determined, and 
interest thereon from the date of accrual of such 
service to the date of raising the account. 

Also, it should be charged or credited 
vith such other items as would necessarily 
have to be taken into account in order to 
place it on the same footing as the privately 
owned utility. 

The difference between such charges 
and credits would represent a close estimate 
of the investment of the city in its plant. 
The difference between this amount and 
an appraisal of the property, plus current 
assets, will measure either the surplus or 
deficit which would have accrued had the 
utility been operated by a private corpora- 
tion. That will be a real test of municipal 


efficiency—or inefficiency—in the opera- 
tion of utilities, and its results will be 
watched with interest. 











PUBLIC UTILITY NEWS 


American Light and Traction Company 


Report for the twelve mont} led Sept. 30, 
1914, compares as follows 
GrOBs 2... cccccevcccececes 0$4,390,083 § 43,865 $4,190,997 
Expenses 148 18 
EET ERE ETO 4 s 072,2 
Surplus, Sept. 30.......... 081.426 & 7,432 
Total surplus seve 15,823,470 b3 11,504,481 
Preferred dividends ‘ Q5 2 
Cash di on comm«e } St 2 
Stock divs. on com: r . 2 
Surplus 
Byllesby Properties 

All Byllesby elect prot e for 
the week ended Oct. 23 showed nx d load 
gains of 712 customers, with 47 ghting 


load, and 306 horse po 


Cleveland, Southwestern and Columbus 


September gross ‘ . $1 ois § : $1.640 
a 

Nine months’ gross....... DS ) . 1G3 
Pree GUEMENES 206 csccvecca 82 2 412 


*Increase 


Commonwealth Power, Railway, and Ligh 


t Co. 
Income account for the year « Sept. 30, 
1914, compares as follow 
Earnings on stocks ow 
of subsidiaries € 1). GR6 & 
Miscellaneous earnings 4,064 18 
Total gross earnings 004,751 » 1 ] 
Expenses and taxes 120,348 Q ~ TUURS 
Interest charges . 651.804 
Net income for ¢ 
Preferred dividends 1.000 
Surp. for com. dividend 972.598 { S 
The statement includes earr fay l, 
1913, on the additional! ocks of liaries ac- 
quired on that date. Surplus for Sept. 
30, 1914, was at rate of &.21 p 500,- 
000 common stock. 
Dallas Electric Company 
September gross ©] €18 $6,290 
Net after taxes 7 929 
Twelve n t § 65,725 
Net afte tax S64 
*Incre t 
East St. Louis and Suburban Com 
The company, registered at Ca Y. J., has 
decreased its capital st fror 100 to 
$1,000,000. The stock wv , 00 
shares of preferred < ¢ $100 par. 
President C. M. Cl: t of 
State of the ] 
Galveston-Houston Electric Car 
N 
. ) 
N ? 
I 
Hudson and Man 
Northern Ohio 7 
Sep 
Net 
Nir 
Ne 9 
Northern Texas f 
e 
Sept j 
Net a I s 
Twelve £ 0 
Net ; 
inere 
Virginia Railway and 
The com} , 
count for the year ¢ es 
as follows: 
Gro € 
Net ear: ieeee ’ 
Other ine ) 
Total ine« ‘ ; 
Interest, taxes, &c. 2 
Surpius 
Dividend ’ 
Adjustment 5 g 
Surplus s 
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AS AN EMPLOYER SEES IT 


President of Colorado Fuel and Iron Com- 
pany Tells of Company’s Efforts 
for Its Men and of the Strike 


I ty The {nnalis 
igi read with a great deal of interest 


an editorial in your issue of Sept. 28 con- 
cerning 


of 


the relations between employers 
and their workmen, and am impressed with 
your reference to the Colorado strike con- 
troversy. You say that: 
if 


chronk 


the f any 


even 


you will analyze ogy 0 


labor dispute, that between the 
miners and mine operators of Colorado, you will 
find the root of the trouble to be not the ques- 
not the checking 


but the con 


tion of open or closed shop, 


system, not the wages or the hours, 
viction on the part of the employe that the em- 
ployer is interested only in his labor as a com- 
modity, reduced to a unit cost on the books, and 
not at all in the employe as a human being. 

I shall not take issue with this observa- 
tion, except in its classification of our dis- 
turbance as one of a “chronic labor dis- 


pute.” 


CORDIAL 

When Colorado 
called the miners in 
happy relationship with their employers. 
They were enjoying wages and general liv- 
ing conditions such as did not prevail in 
other coal fields. They were not in any sense 
of the word regarded as a commodity. By 
far the largest number of the operators 
were interested in but one or two properties 


RELATIONS 
the coal strike in 
were working 


was 


most 


and maintained an intimate relationship 
with their men. The larger companies, at 


any rate the one with which I am connected, 
met the men through department officers, 
and occasionally through officers of higher 
rank. Complaints or suggestions were free- 
ly made and given consideration. 

The men themselves were strongly op- 
posed to the strike, and quite as strongly 
expressed their satisfaction with their 
working conditions. Their determination 
not to submit to the aggressive efforts of 
the organization to force its regime upon 
them was as strong as that of the mining 
companies. Almost two-thirds of the men 
remained at work, and most of those who 
left their work did so because of the intim- 
idation of themselves and others. A consid- 
erable number of these men sought employ- 
ment in other coal fields, but during the 
past few months have returned to their old 
places. 

FEW NOW ON STRIKE 

The result is a working force now quite 
sufficient to supply all demands, while the 
number who were formerly our employes 
and are now on strike does not equal over 10 
or 15 per cent. of those employed at pres- 
ent—most of whom did not quit in response 
to the strike call. These workmen are now 
protesting against the acceptance by the op- 
erators of the proposed truce and the re- 
employment of those on strike. Are we not 
justified in giving consideration to the 
wishes and safety of this army of 10,000 
loyal employes? Would we be doing our 
duty to these men if we asked them to work 
alongside of those who have been responsi- 
ble for the threats and overt acts against 
them? J. F. WELBORN, 

President Colorado Fuel & Iron Co. 
Denver, Col. 


A RATE SUGGESTION 


Editor of The Annalist: 
rapt to the waste of freight 
car service mentioned in “ Relevant 


Annotations’ in the issue of Sept. 14, a 


large proportion, probably the major part, 





of it is due to shippers’ delay in loading and 
unloading cars and using them for storage 


purposes, notwithstanding demurrage 
charges. 

The method suggested below is_ in- 
tended to urge shippers to release cars 


quickly. What can be accomplished in this 
respect is indicated by a comparison of the 
mileage per day of refrigerator and other 
“privately owned” cars with that of the 
regular freight equipment. This is about 
2 to 1. (On some long hauls this ratio 
reaches 4 to 1.) 

The proposal is this: When determin- 
ing freight rates, make the mileage per 
day a factor in the calculations. 

A STRONG INCENTIVE 

For instance, if the miles per day of 
the equipment in a given territory were 
twenty during 1914 as against twenty-two 
during 1913, it would show shippers re- 
quired 10 per cent. more equipment during 
1914, other things being equal. If shippers 
knew that in daily mileage 
meant an increase in freight rates for the 
following fiscal period, and vice versa, a 


a decrease 


The Number of Patents on New Inventions 


1904 1905 1906 


T 


ventions during each calendar year since 
1900. It will be noticed that though the 
line fluctuates widely from year to year, 


lik chart shows the 


number of 


accompanying 


patents issued for new in- 


the trend is nevertheless steadily upward, 
and it has, in fact, kept pace with the popu- 
lation of the country. In 1900, the first 
year plotted, the ratio of new inventions 
patented to population was 0.33 per cent., 
and in 1915 it was 0.35 per cent., so that it 
said that the ratio of 
genius among the people of the 


may be inventive 
United 
States is fairly constant. 

The of the of 
Patents for the fiscal year ended June 30, 


presents in detail the statistics of patents 


report Commissioner 


granted, trademarks, labels, &c., issued. As 
the figures are for fiscal years they are 
not comparable with those presented in the 





chart: 19lO, 1911. 1912. 1913 
Letters patent 36.587 BSA,515 34,220 35.025 
Design patents f2o 777) —1,148 1,579 
Reissue patents... 142 138 171 im 176 
Trademarks 4.342 3,791 $655 5,106 75 
ERO csiccce tenn. 176 576 #25 titi 720 
PrintS ..eccecccsess 5 181 2tis 254 339 
Potted sccesdcses: 41,625 38,976 41,067 42,838 45,080 
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strong incentive to facilitate car movement 
would be provided. 

Speeding up the mileage per day would 
proportionately prevent the increase of 
many costly items. Among them are: capi- 
tal for equipment requirements, terminal, 
yard, and other car storage space, the loss 
of old but serviceable equipment by obso- 
lescence, depreciation, car and track main- 
tenance, fuel, and labor. 

A “REBATE” SYSTEM 

If the difficulties in relating rates to 

mileage proved insurmountable, possibly a 


| system of rebates in the form of “ divi- 


dends’”’ could be devised similar to the 
annual disbursements of some of the in- 
surance companies. These disbursements 
usually being applied to the reduction of 
premiums. In case of the railroads, the 


| shippers’ freight account could be credited 


| in it. 








with the dividend. 

This suggestion was presented to the 
freight department of a _ transcontinental 
road in 1911. No serious fault was found 
The subject was closed on the ground 
that freight rates were in the hands of the 
Government. W. C. MILLER. 


ou 
N 


a 
A 


1910 11 19 19 


In the fiscal year just closed the total 
of patents, &c., issued was the greatest on 
record; but that of new inventions—that 
is, “letters patent "—was exceeded by a 
little more than a hundred in 1910. 

Because the tremendous expansion of 
trade in the last few years has resulted in 
the development of most industries to a 
point of efficiency never before attained, 
it might be supposed that the field for new 
inventions would commence to become re- 
stricted, and therefore, on first thought, 
their might appear 
but the fact is that each new successful in- 
vention creates new uses and opens the way 


number surprising; 


fcr many others, so that the field for in- 


ventive genius is continually expanding. 


The surprising thing is not that the number 
cf new inventions is so great, but that it is 
not much greater. 


Influences at Work 
In the Security Markets 


Our current general circular discusses the various 
fact affecting the present financial. situation 
We are prepared to make special recommendations of 
high grade bonds conforming to the requirements of 
institutional or individual investors 

Sent on request for Circular AT-36 
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New Accounting System 
for Electric Utilities 


Among Other Unusual Features, It Will 
Make Reports of Municipal Utilities 
Comparable with Those of Privately 
Owned Companies 
HE Public Utilities Commission of Ohio 
is preparing to inaugurate a new system 

for the uniform classification of accounts of 

electric utilities, which contains some novel 
features, both from an accounting stand- 
point and from the standpoint of public 
policy. The work, which has been under 
the direction of Messrs. Nau, Rusk & 

Swearingen of Cleveland, was completed 

recently and a tentative draft of the sys- 

tem has just been issued. 


SOME FEATURES 

Among other features of this system 
that are especially noteworthy are the ac- 
counting machinery for the treatment of de- 
preciation, or as it is called in the accounts, 
“deferred maintenance ”’; the decimal sys- 
tem of numerical symbols, showing the in- 
terrelation of the accounts for the several 
classes, (the utilities are divided into four 
classes, the classification depending on the 
amount of average annual operating rev- 
enue,) enabling the identification of the 
accounts of one class with those of another 
te be readily made; the distinct separation 
of the assets and liability elements from 
the proprietorship elements in the balance 
sheet; and the fact that for the first time 
provision is made for keeping the accounts 
of municipally owned utilities, prescribing 
exactly the same accounts as for privately 
owned utilities, with the addition thereto 
of several accounts to take care of the ele- 
ments necessary to be introduced into the 
accounts of a publicly owned utility in order 
tc make them absolutely comparable with 
those privately owned. 


MISLEADING REPORTS 

This last t 
ticularly interesting. 
municipal utilities 
very often justly—denouncec ¢ 
Such items as depreciation, sinking 





feature of the system is par- 
The reports of many 
juently—and 


leading. 


fund 


ire now 








1+as Mm! 





charges, lost taxes, : ‘ation salaries, 
and legal services imes entirely 
omitted from the reports. . recent in- 
vestigation of eighteen municipal plants in 
Ohio disclosed the fact that all of the re- 
ports made by the public officials in charge 
ot them were deficient : misleading in 
that they failed to show all of the actual 
expenses of the properties, and in every 
case where the officially omitted items 
were ascertained and added to the officially 
reported expenses the plant showed a 
heavy annual loss to the taxpayers. When 


a system is adopted that will force these 
municipally owned plants to report in the 
same manner as those privately owned, it 
is not at all unlikely that one of the great 
arguments for municipal ownership will be 
disproved. 
ADDITIONAL ACCOUNTS 

The new Ohio accounting system pro- 
vides, in addition to those provided for 
privately operated electric utilities, three 
accounts, covering the following: 

Free Municipal Service, 

City Investment, 

Current Transactions of Municipal Plants 
with City. : 

In the first of these, and its subdivisions, 
it is provided that there shall be credited 








(at the regular rate for similar services 
rendered to private consumers, and at a 
fair rate for such service as street light- 
ing, &c., not rendered to private consumers) 
all service to other governmental depart- 
ments, whether municipal or otherwise, and 
the value of such free service shall be 
charged to the account of ‘ Current Trans- 
actions of Municipal Plants with City,” in 
all instances where services are rendered 
free and no actual charge has been made 
to the governmental department to be 
actually paid for by the transfer of funds to 
the utility. The account “ Current Trans- 
actions, &c.”” may be subdivided, if desired, 
into accounts of transactions with the city 
in its several departments, and accounts of 
transactions with the school district, coun- 
ty, &e. 

The second of the accounts mentioned 
above—that of “ City Investment ”—is one 
which shall be raised as representing the 
investment of the municipality in the utili- 
ty (exclusive of any outstanding bond 
issues) as if the city-owned utility had been 
financed like a private corporation, by the 
sale of its stock at par to the city. 


THE CITY’S INVESTMENT 


To establish the amount of a city’s in- 
vestment in a utility will naturally be, in 
some eases, a difficult calculation, involv- 
ing an interrogation of the history of the 
municipal plant from its beginning. <A 
plan is provided, however, that should assist 
materially in determining this value very 
closely. In making the calculation based 
upon the facts derived from an analysis of 
the history of the plant it is recommended 
that the utility should be charged with the 
following: 

All payments made on account of debt serv- 
ice (payment of bonds and interest) and interest 
thereon from the date of payment to the date 
of raising the account. 

All payments made to it or for it from taxes 
or general funds and interest thereon from the 
to the date of raising the 


date of such payment 






account. 

An estimate of the taxes it would have paid 
had it been a privately owned utility, and interest 
thereon from the date ‘h payments would have 
accrued to the date of ing the account. 

Rent and an est ite of such other service as 
may |} been re? ed to it by other municipal 
depa nts, and interest thereon from the date 
when such ; o the date of raising 
the account. 

It should be credited with: 

All contributio made by it in the payment 
of bonds and interest and interest thereon from 
the date of payment to the date of raising this 
account. 

A careful estimate of all free service, in such 
classification as may possible, at such fair 
rate for such service as may be determined, and 


interest thereon from the date of accrual of such 


service to the date of raising the account. 

Also, it should be charged or credited 
with such other items as would necessarily 
have to be taken into account in order to 
place it on the same footing as the privately 
owned utility. 

The difference between such charges 
and credits would represent a close estimate 
of the investment of the city in its plant. 
The difference between this amount and 
an appraisal of the property, plus current 
assets, will measure either the surplus or 
deficit which would have accrued had the 
utility been operated by a private corpora- 
tion. That will be a real test of municipal 
efficiency—or inefficiency—in the opera- 
tion of utilities, and its results will be 
watched with interest. 

















PUBLIC UTILITY NEWS 





American Light and Traction Company 


Report for the twelve months « Sept. 30, 

1914, compares as follows: 

Gross : $4.2004 

PERMGUGRS 5 is aticcrccesecss 148 s 
Me News ateecences 1,242,054 4 S 4,072,- 
Surplus, Sept. 30.......... 081,436 7,4 
Total surplus 470 4,4 
Preferred dividend R54 85 2 
Cash divs. on commor i St 2 
Stock divs. or 2 
Surplus ee el 9,58 

Byllesby Properties 

All Byllesby electric props r 
the week ended Oct. 23 showed ad 
gains of 712 customers, with 47 g 
load, and 306 horse power 
Cleveland, Southwestern and Columbus Railway 

Septembe1 gross P . $1 O18 s $ $1,640 
PeOt GRPMIMOS: oc onde dccesss 

Nine months’ gross...e... s 63 
NGG GOPREDED 4 oc crcccuses S2 ~ 

*Increase¢ 
Commonwealth Power, Railway, and Light Co. 

Income account for the year endé Sept. 30, 
1914, compares as follows: 

Earnings on stocks ow 

of subsidiaries s 1),686 § Ss 7 
Miscellaneous earnings $064 8 
Total gross earnings 004,751 { 1.2 5 
Expenses and taxes 0,348 . &S 
Interest churfes .... 651.804 
Net income for dividend 2,232,598 So 
Preferred dividends 900,000 . 
Surp. for com. dividends 1,272,598 

The statement includes earni { i; 
1913, on the additional ocks of es ac- 
quired on that date. Surplus for Sept. 
80, 1914, was at rate of 8.21 per 00,- 
000 common stock. 

Dallas Electric Company 

+ 
September gros 0 
Net after taxes 10 ory 
Twelve n 
Net afte taxe S rt S54 

*Increase 
East St. Louis and Suburban Com; 

The company, register t as 
decreased its capital st from § 000 to 
$1,000,000. The stock vy 00 
shares of preferred ; 100 par. 
President C. M. of 
State of the 
Galveston-Houston Ele r Com 
Septer 
Net 
N 4 

‘Ds 
Hudson and Ma 
Se ; 
Northern Ohio Ti 
Septem 
Net afte 
Nine 
Net after 9 
Northern Texas Ele« 

Se 

Net after 5S 
Twelve a 
Net < 3 

Incre 
Virginia Railway and Ps 

The company and c- 
count for the year « es 
as follows: 

Gross ea ° 

Net earnit oe eeece ’ ’ 
Other ine ¢ .* , 
Total income 

Intere t 

Surplus 

Dividend ’ 
Adjustment ‘ 8 
Surplus » 
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News Digest 


FORECAST AND COMMENT 





Peoples National Bank, Pittsburgh 
Business in the Pittsburgh district last month 
touched the low ebb of the year, and in some lines 


the lowest in three years. 
* > 
Jolin Moody 
Summing the whole situation up, we are cer- 
tainly justified in looking forward to a continuance 
of the hopeful sentiment which has recently pre- 
vailed in 


Wall Street. 
American Wool and Cotion Reporter 

the wool market has been rather quiet during 
the last week, though a normal amount of business 
for the week aggre- 


has been accomplished, sales 
gating 4,000,000 pounds 
. - 
Mechanics American National Bank, St. Louis 
Within the last few days there has developed a 
tone in the money market and 
increased demand for high- 


somewhat eusier 


there has been an 


grade commercial paper. In this section there is 
still ua pretty strong demand for money at rates 
varying from 6 to & per cent. The indications are 


inquiry will continue strong for some time. 
‘= 


that this 


National City Bank, Chicago 


There has been of late increased buying of 
high-grade securities and within the last two or 
three weeks the public has re-entered the open 
market for the largest purchases witnessed at any 
time since the European war broke out. 


. * . 


John Skelton Williams (Controller of the Currency, 
in a formal statement) 

The reports coming to the Controller’s office 
from all sections of the country indicate an em- 
phatic relaxation of financial tension, an increas- 
loanable funds, and steady and un- 


toward normal conditions. 
* > * 


ing supply of 
interrupted progress 


Iron Vrade Review 
Sentiment. in the iron trade has improved 
some centres, although this is not 
anything tangible, as orders continue 
»perations are falling. 
. * > 


moderate!y 
based upor 
light and wo 


Iron Age 
Shrinkage i: production continues, and Novem- 
ber output wi’) show a scaling down from October. 
Some of the «maller steel companies in the Central 
West have reduced salaries as well as the wages 
of mill workers and some Pennsylvania companies 
heve similar reductions under consideration. 
e * 7 
John V. Farwell Company, Chicago 
Unless shipments of fast color dyestuffs are 
received more regularly than during the past two 
months the diminished supply of colored cotton 
goods may cause a rise in value regardless of cost 
of production. 
* * . 
Secretary McAdoo 
The chief thing that is needed is the restoration 
of international confidence. This, in my opinion, 
is almost an accomplished fact. 
* . * 
Dun’s Review 
Further improvement appears in the financial 
markets, and, although the area of war is extended, 
important progress has been made in restoring 
order out of the recent chaos. 


“GENERAL 


Financial Chronology 
Monday, Nov. 2 


Wheat advances 5c. a bushel, to $1.16%, for the 
December option at Chicago. Twenty-one Direc- 
tors, past and present, of the New York, New 
Haven & Hartford indicted by the Federal Grand 
Jury for conspiracy to monopolize interstate com- 
merce by acquiring the control of practically all the 
transportation facilities of New England. Fifteen 
banks and trust companies of this city subscribe 
$100,000 each to the syndicate formed to finance 
“long” cotton contracts that have held over from 
the day the Cotton Exchange closed. New York 
Central ready to buy at $500 a share all stock of 
the Lake Shore, the owners of which have not 
consented to exchange their holdings for shares in 
the consolidated New York Central property. Call 
money, 5@8 per cent. Demand sterling, $4.90%, 
and cables, $4.90%. 

Tuesday, Nov. 3 

Election Day. Holiday. 

Wednesday, Nov. 4 

Wheat closes 1%c. a bushel higher, at $1.175%, 

for the December option at Chicago. General ex- 


ports, exclusive of specie, from the port of New 
York last week were valued at $23,321,652, the 
heaviest for any week in the history of the port. 
Money on call, 5@8 per cent. Demand sterling, 
$4.90%, and cables, $4.90%. 
‘Tharsday, Nev. 5 

Wheat closes %¢. a bushel lower, at $1.16%,, for 
the December option at Chicago. Bank of England 
statement shows proportion of reserve to liabilities 
33.42 per cent., as compared with 29.79 per cent. 
last week. 

Wriday, Nov. 6 

Wheat closes Yc. a bushel higher, at $1.17%, for 
the December option at Chicago. Notice sent to 
the Liverpool Exchange by the Conference Com- 
mittee of the New York Cotton Exchange that the 
institution here would refuse to ballot in liquida- 
tion of straddle cotton at any price below 7.75 
cents a pound. Protective Committee of the pre- 
ferred and common stocks of the Rock Island Com 
pany fails to receive deposits of a majority of 
those issues and will return deposited shares to 
their owners. Interstate Commerce Commission 
directs trunk line railroads to re-establish allow- 
ances or divisions with United States Steel Corpo- 
ration railways which are concededly common 
carriers. More than one hundred State banking 
institutions throughout the United States apply 
for admission to the new banking system. Portion 
of building at 62 Cedar Street leased by the Fed- 
eral Reserve Bank as its headquarters, and 











Directors appoint an Executive Committee of five 

and other officers to effect the organization of the 

new system on Nov. 16. Money on call, 5@8 per 

cent. Demand sterling, $4.905%, and cables, $4.91%. 
Saturday, Nov. 7 

Bank statement shows an increase in surplus 
reserve of $999,600. 

* o . 
The War 

At the beginning of the week the French War 
Office announced that violent attacks by the Ger- 
mans on Sunday had been repulsed and the Allies 
made marked advances at certain points. The Ger- 
mans said that the advance of their army in Bel- 
gium had been made more difficult by the flooding 
of the Yser River and the Ypres Canals, but never- 
theless gains were made near Ypres. Russia offi- 
cially reported the advance of its victorious army 
along the whole front beyond the Vistula. Berlin 
stated that the battle against the Russians was 
still indecisive. 

On Monday Turkey apologized to the allied pow- 
ers, but in terms which were not acceptable. The 
British Admiralty announced that the entire North 
Sea had been closed to commerce, owing to exten- 
sive mining. The French reported some progress 
south of Dixmude, and the Germans announced the 
capture of Messines. Russia claimed further suc- 
cess in East Prussia, while the Germans reported 
the repulse of attacks on the Austro-German forces 
in Russian Poland. 

On Tuesday a fleet of German ships attacked 


three British cruisers off the coast of Chile, de- 
stroying one and damaging another. 


The third 
has not been heard from. In the North Sea a 
British submarine, the D-5, was sunk by a mine 
thrown off a German cruiser which was being 
chased by British ships. The French War Office 
reported that the Germans had abandoned the left 
bank of the Yser River below Dixmude. The Ger- 
mans, while admitting that their forces were being 
flooded out of the region along the Yser, asserted 
that their attacks on Ypres were progressing favor- 
ably, 2,300 British prisoners and many guns hav- 
ing been taken. Nothing decisive was reported 
from the eastern theatre of war. 

On Wednesday a British warship bombarded 
Jeddah, a Turkish seaport in Arabia. Turkey broke 
off diplomatic relations with the Allies. No im- 
portant changes were reported in the situation in 
France and Belgium. The Russians announced 
that the Austro-German forces were in retreat 
along the whole battle front. 

On Thursday Great Britain and France formal- 
ly declared war on Turkey. Russian troops invaded 
Turkish Armenia and reported the capture of sev- 
eral towns. The Turks, however, reported that the 
invaders had been routed with heavy losses. Opera- 
tions in France and Belgium continued indecisive, 
both sides reporting minor victories. 

On Friday the German fortress at Tsing-tau 
surrendered to the British and Japanese forces. 
The French War Office announced that the Allies 
had retaken the village of Soupir, in the region of 
the Aisne, which had been evacuated several days 
before. German trenches on the heights of the 
Meuse and to the east of Verdun were captured, 
and the German attacks between Arras and Oise 
repulsed. The Germans reported important gains 
in the vicinity of Ypres and St. Mihiel. The Rus- 
sians stated that they had gained the greatest vic- 
tory since the war began. Their forces recaptured 
the Galician town of Jaroslaw, seventeen miles from 
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the fortress of Przemysl, and took 5,000 Austrian 
prisoners. The Turkish fleet bombarded the Rus- 
sian seaport of Batum. 

At the close of the week the British Admiralty 
announced the occupation of Fao, an Asiatic sea- 
port, by a military force from India and a naval 
detachment from the sloop Odin, after silencing 
Turkish guns. The Japanese announced that their 
Pacific squadron was pursuing the German cruis- 
ers which defeated the British cruisers off the 
coast of Chile a week ago. The French War Office 
reported that the Germans had resumed their 
furious attack all along the whole battle front, but 
they were repulsed everywhere. The Germans re- 
ported that their attack was progressing favorably, 
especially southwest of Ypres. Russians announced 
that their offensive on the East Prussian front was 
developing. The Germans report the defeat of three 
Russian divisions which crossed the River Warthe. 

* * > 
Cotton Syndicate Declared Legal 

Upon the written request of President Wilson, 
Attorney General Gregory has submitted an opinion 
in which he holds that there is nothing in the plan 
for handling the cotton crop through a pool of 
banks that runs counter to the anti-trust acts. 

. ’ * 
Reserve Bank Installment Paid 

The Federal Reserve Board announced Saturday 
afternoon that practically the whole of the first 
installment of the capital stoek of the Federal Re- 
serve Banks, called for Nov. 2, had been paid. 

. . oa 
New Haven Directors Indicted 

Twenty-one Directors of the New York, New 
Haven & Hartford Railroad Company were in- 
dicted by the Federal Grand Jury on Monday last 
for conspiracy to monopolize interstate commerce 
by acquiring control of practically all the trans- 
portation facilities of New England. The indict- 
ments are the result of the recently completed 
Government investigation of the New Haven’s af- 
fairs. The civil aspects of the case were settled 
by a decree to which both sides agreed, and which 
was presented to Judge Mayer for his signature 
about three weeks ago. The defendants named in 
the true bill, all of whom have been, or are, mem- 
bers of the New Haven Board, are: William Rocke- 
feller, George Macculloch Miller, Charles F. 
Brooker, William Skinner, D. Newton Barney, Rob- 
ert W. Taft, James S. Elton, James S. Hemingway, 
Lewis Cass Ledyard, Charles M. Pratt, A. Heaton 
Robertson, Frederick F. Brewster, Henry K. Mc- 
Harg, Edward D. Robbins, Alexander Cochrane, 
John L. Billard, George F. Baker, Thomas De Witt 
Cuyler, Theodore N. Vail, Edward Milligan, and 
Francis T. Maxwell. 

Charles S. Mellen was the chief witness before 
the Grand Jury and thus gained immunity, so that 
he was not indicted. Most of the defendants ap- 
peared in the Federal District Court during the 
week and pleaded not guilty to the indictment. 

+ * = 
Commerce Commission Rulings 

The Interstate Commerce Commission last 
Wednesday held that if trunk line carriers agree 
to the establishment of joint rates with the Manu- 
facturers’ Railroad of St. Louis, owned by the An- 
heuser-Busch Brewing Association, the division of 
such rates must not be more than for a railroad 
doing a terminal business. The order becomes 
effective Jan. 1, 1915. In a supplemental decision 
last Friday in the industrial railway case, the In- 
terstate Commerce Commission directed trunk line 
railroads to re-establish allowances or divisions 
with the United States Steel Corporation railways, 
which are concededly common carriers. Tens of 
thousands of dollars annually will accrue to the 
industrial lines through the decision. 

a ¥ & 
October Foreign Trade 

The Department of Commerce estimates, from 
advices received from ten leading ports, that 
there will be an export balance of $60,000,000 in 
American foreign trade in October. Calculated on 
the assumption that the ten ports handled 85 per 

cent. of the month’s trade, as they did during the 
first eight months of the year, exports will amount 
te about $200,000,000 and imports $140,000,000. 
~ x + 
National Bank Call 

The Controller of the Currency has called on 
all national banks for a statement of their con- 
dition at the close of business Oct. 31. 

* * * 
Call Loan Rates 

Controller of the Currency Williams last week 

issued a statement exonerating all but three of the 
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New York national banks from the charge of 
exacting more than 6 per cent. per annum on call 
loans secured by collateral. The Controller made 
public a list of the banks which are charging only 
6 per cent. Of the three not included in this list, 
one claimed to have only four call loans made at 
over 6 per cent., and one of the others stated that 
it was charging 6 per cent. on all loans except 
certain special loans. 
oI ts * 

Municipal Bond Sales in October 

October sales of new municipal bonds amounted 
to $10,540,560, according to The Bond Buyer, and 
temporary loans negotiated in that month reached 
the small total of only $814,500. In September 
bonds sold aggregated $11,336,949, and loans were 
$108,907,999, including the $100,000,000 New York 
City notes; for August the corresponding figures 
are $9,434,402 and $13,562,361. 


RAILROADS 


Weekly Gross Earnings 

Following are the latest weekly gross earnings 

of some important railroads, with changes from 

corresponding week last year: 
FOURTH WEEK, OCTOBER. 





Amount. Change. 


Buftalo, Rochester & Pittsburgh 283,070 — $109,974 
Canadian Northern ...... 487,700 — 420,200 
Canadian Pacific ...... . .2,613,000 —2,049,000 


182,810 + 53,270 
194,203 — 18,226 


Chesapeake & Ohio 
Chicago, Indianapolis & Louisville. 











Colorado & Southern.......... 467,183 + 36,660 
Denver & Rio Grande............. 761,400 70,700 
Detroit & Mackinac ...... 60neeses 23,251 1,296 
Grand Trunk System ............ 1,414,341 297 , 062 
Louisville & Nashville.............1,453,640 4), 024 
Minneapolis & St. Louis ........ 227,626 — 
Missouri, Kansas & Texas 1,066,110 

ENN TRING: oc ccccscdwesse — 66,000 
Mobile & Ohio........ ovcceece 104,769 
St. Louis Southwestern ....... 67,000 
Southern Hailway ............ 1,740,849 418,418 
Texas & Pacific “a 3 - 62,065 
Toledo, Peoria & Western. 18,486 


* * + 

Lake Shore-New York Central 

The New York Central stands ready to buy at 
$500 a share all stock of the Lake Shore & Michi- 
gan Southern Railroad the owners of which have 
not consented to exchange their holdings for shares 
in the consolidated New York Central property. 
The Central management has decided that the 
agreement made some time ago to buy 15,000 
shares of Lake Shore from a minority share- 
holding interest headed by W. A. Read has estab- 
lished a precedent to be followed in the case of 
other share owners. 


Mobile & Ohio 
Income account for the year ended June 30, 
1914, compares as follows: 















1914 1913. 1912 

Gross .. ‘ eee. $12,975,451 $12,277,650 $11,207, 7: 
Isxpenses and taxes.. 10,511,512 9,4 29 8,488,672 
PE AG aN teas dds ces. | Re 2 
Other income....... 107 44 
Total income......... 2.571, S62 
Charges and interest, 

equipment oblig’n, 2,486,753 > Tit OO 2,524,961 
Surplus r *85,100 641,870 424,071 
Vividends ieee 240,680 46) 824 240,824 
Ee re 155,571 401,059 FISD 247 
Additions and better- 

ments sien ied ; 9, S08 O51 
te OORT CC Te 179,309 &1,247 7172,496 

*Equal to 1.41 per cent. earned on $6,017,000 stock, 
as compared with 10.66 per ce imned on $6,020,600 


Surplus 
* = , 


stock last year. 


Rock Island 

In a circular addressed to Rock Island collateral 
bondholders last week, N. L. Amster took issue 
with the claim of the Wallace Committee that it 
is legally impossible for the trustee to purchase 
the pledged stock for the benefit of all bondholders. 
Mr. Amster claimed that it is both legal and 
practicable for the trustee to do this if instructed 
by 60 per cent. of the holders. He expressed his 
willingness to join with the Wallace Committee in 
instructing the Central Trust Company, the trus- 
tee, under the collateral bond indenture to acquire 
the stock at foreclosure sale in this way. The 
Stockholders’ Protective Committee of the Rock 
Island Company, which is headed by William A. 
Read, has issued a circular stating that, as it has 
been found impossible to put into effect any plan 
for reorganizing the company, the shareholders 
are requested to withdraw the stock deposited with 
the committee. The plan originally contemplated 
for placing the Rock Island on its feet called for 
the issue of about $32,000,000 preferred stock by 
the operating company which was underwritten 
tentatively. The proposal was abandoned when it 
was estimated that dividends on the stock might 
not be earned for two years. 

s * * 

Spokane, Portland & Seattle 

Report for the year ended June 30, 1914, com- 
pares as follows: 

1914. 1913. Dee. 

seeeeees $4,901,740 $5,341,466 $439,726 
2.005.816  §59,362 


Gross renee a 
Net after taxes ......c0. 1,446,454 
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Other income....... eseees 1,498,660 *109,215 
TOteE MOSM... .ccccccccs 2,945,115 450,546 
RE  neeeeo nee ecce S74,SS7 879,524 4,637 
SN Seo kas tveee ee . 2,070,227 2,516,187 445,910 
*Increase. 
* * #* 


Toledo, St. Louis & Western 


1914, compares as follows: 
1914. 1913. 1912. 1911, 











NE Ss edhesaad $4,588,120 $4,335,167 $3,865,229 $3,777,677 
Exp. and tax... 2,982 3,079,762 2,845,401 2,779,065 
eee 1,245,138 1,255,405 1,019,828 

Oth. ine. deb... 31,593 105,499 77,641 

Total income... 1,213,545 1,149,905 942,187 

Charges, &c.... 1,095,238 1,086,143 

ee 118,306 65,762 

a ee 199,052 

Surplus ....... 118,206 63,762 *254,980 

*Deficit. fCredit. 
* » 


Western Maryland 


1914, compares as follows: 
1914. 1913. 1912. 

. $8,267,736 $7,652,679 $7 

. 7,848,631 6,019,147 

419,106 1,613,532 


Operating revenue. . 
Operating expenses 
Net operating revenue.... 





















Outside op., net.......... 

Total op. revenue.. 

TS Gb wid pada nss eo wbiele . 

Operating income. 

Other income. ........0.. 

POORER MOONEE o.oo sos ccece 2,459,923 

Charges 2,874,896 2, 66 

| Se ‘ a . 2,715,665 44,972 *47,270 
Including interest on capital advances for con- 

struction of new lines and work in progress. *Sur- 


plus. fDebit. 
INDUSTRIAL, MISCELLANEOUS 
Adams Express disse 


The company reports to the Interstate Com- 
merce Commission: 





1914. 
July operating revenues, .$1,562,721 
Net after taxes keen 3,086 
*Decrease. 
* * «* 


American Express Company 
The company reports to the Interstate Com- 
merce Commission: 





1913. 
July operating reyenues $2,019,208 
Net after taxes 114,109 


Decrease. 


American Steel Foundries 

Report for the nine months ended Sept. 30, 
1914, compares as follows: 

1914. 19153. 1912. 111. 
$589,900 $1,608,158 $988,062 $01,081 
68,506 41.51% BO, S77 


28,787 ha, ST7 
G58, 406 1,044,651 1,018,850 


Net earnings*. 





Other income 





Total income... 


Chgs,, sk’g fund, 
deprec., &¢ 734,222 S76,824 SUZ585 499,861 
Net deficit ........ 75,816 7767,827 74424,264 372,905 


*Afier deducting manufacturing, selling, adminis- 


trative, and other expenses ‘Surplus 


H. B. Claflin Company 

At a meeting held last Wednesday, the General 
Creditors’ Committee in the Claflin reorganization 
approved formally of the compromise settlements 
effected recently in the case of twenty-three con- 
cerns subsidiary to the H. B. Claflin Company. 
These settlements were reached by representatives 
of the Central Conference and Noteholders’ Com- 
mittees, and provided for settlement at rates rang- 
ing from 35 to 75 cents on the dollar. 

* * 

Colorado Fuel and Lron Company 

The company reports for the fiscal year ended 
June 30: 


1914. 
Gross earning $17,803,025 
Oper. and manase nt 16,7% 





Net earnings 1,075,770 


Income from securities . 391, 





Interest and exchange... 186, 
Total income 1,651,247 
Interest and 1X oscoccee Baad ; 
Deficit : . 
Sinking fund provision 
Final deficit 

Dividends preferred 
Deficit 

*Surplus. 

The profit and loss surplus on June 30 last 
was $3,735,995, as against $4,732,241 last year. 
President Welborn places the blame for the strike 
upon the United Mine Workers of America, who, 
he says in the report, were responsible for the 
riots, bloodshed and other lawlessness. 

% e ok 





80,000 
15S,06S8 


80,000 


*1,647,192 


Crucible Steel Company of America } 
Income account for year ended Aug. 31, 1914, 
compares as follows: 
1914. 1913. 1912. 1911. 
Net profit. .*$1,015,089 $4,905,886 $3,424,996 $2,557,518 


Dividends 1,750,000 1,750,000 1,750,000 = 1,730,278 
Deficit 734,961 73,155,886 41,674,996 $827,240 


*Equal to 4.06 per cent. on $25,000,000 preferred 
stock against 19.62 per cent. earned on same stock 


Income account for the year ended June 30, 


Income account for the year ended June 330, 








previous year. Surplus 


Moline Plow Company 
The company reports fo 
ended July 31: 


we 


Gross sales a $12.748.18 ¢ 4 ) 
Oper. expenses ...... . 11 . 12 90 

Net income eS Ay eae 771.009 1c Ga 
Interest charges Bho lhci tack Ge 169 173 
Balance Wied ake i Ro 638,84 4 r2 
First preferred dividend > KK PED 
Second preferred dividend 90,008 4 " 
Total preferred dividends 615,000 

Balance for comioon > S40 j,i4 in 
Common dividend (cash) 40,291 s ' 
Common dividend stoc! 1010.0 

Total common dividen¢ { ’ 
Deficit F 1,016.4 ere » 
Previous surplus 0 
Total surplus wae te 

*Surplus 

New York Dock Company 

Income account for the year ende J 0, 

1914, compares as follows: 

1914 1 
PS OP ere oe eee oe$),7223,000 $1,648,259 $1, ut, 4 
BPINNGE. occ cancese $1,481 §,291 
Net earnings r 81,849 4 900.912 
Net deficit R. R. dept 8,068 $2,452 . 260 
Total income . 43.78 n 79 1.172 
Interest and taxes é S7O,002 847 « Rit > 
Surplus... . j ‘ 7 NS 1 S17 
Preferred dividen 1) 000 
Surplus ‘ 660 SS 44.817 
*Surplus 

Sears, Roebuck & Co. 

October sales amounted to $10,768,704, a de- 
crease of $580,409, or 11 per t., as compared 
with October, 1913. For the first ten months of 
the current year sales were $79,905,524, an in- 
crease of $3.907,473, or 5.14 per cent 


MINES AND METALS 


Bar Silver Prices 





rk 
Cents. 

Saturday, Oct ] iK1y 
Monday, Nov. 2 415 
Tuesday, Nov. 3 Ear ph et Holiday. 
Wednesday, Nov. 4 baw 4% 
Thursday, Nov 49 
Friday, Nov. 6 49% 
Saturedos No i a% 
Foreign Visible Copper Supply 

The visible supply of coppei Rugs France, 
and afloat thereto increased 1,772 t during 
October to Nov. 1, and suppl it Ro ‘dam ine 
creased 200 tons, comparing folle (tons): 

1014 , Ww 1911. 

jan. 1 1 & 07 
Keb. 1 1" R310 
March } 1s , 7 
April 1 17 o 4657 
May 1 ma 4 (09 
June 1 24 2 613 
July 1 2 S iz 
Aug. 1 7 68.025 
Sept. 1 2 66.914 
Oet 1 “ aT 
Anaconda Copper Mining Company 

Output in October was 11,800,000 com- 
paring as follows: 

October 0.000 
Septem be . 12,40) 4,000 
Tonopah 

Productio week e} 0 a. 
tail, as follows: 

Company s ons 
Tonopah Helin G20 ol0 
Tonopah Mini: A) 0 
Tonopah fxtensio: 1 ’ i it 6 
West End 1" t 2 

Total production for tl ‘ ‘ tons, 

the estimated value, calculated on t g 
value of the ore, being $210.990 
Utah Copper Company 
teport for the quart é é 14, 
compares as follow 
! 
Mill profits ‘ 84 
Rent, & e y. ood 
Nev. Con. d s 
Total net profits 1 2 ’ ’ 2 0 
Dividends 1,215,508 1,18¢ 1,182 HL 
Net surplus mee re 1 j 
The above earnings a! ompu ( basis 
of 12.48 cents per pound for copper produe- 
tion of copper for the quarter months, in 
pounds, compares as follows 
1914 2. 
July 13,768,958 S19, 1.160.614 
August &, s4 2 
September 6 1 S “ » 
WotR 10 c0sswesdve 28,686,072 ! 987,428 29,906,020 


—— 





Consult us before ordering 
Quality and service guaranteed 


ALBERT B. KING & CO.., Inc. 
Makers of Bonds for 28 Years 
206 Broadway. (Tel. Cort. 894.) New York. 
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| Agriculture 


Chicago Meat Market 
Forced to Suspend 


Rigid Quarantine Necessitated by Spread 
of Foot and Mouth Disease Closes It for 
First Time in Its History 

al Corresponde nee of The Annalist 

CHICAGO, Nov. 6. 


ACKINGTOWN has been in chaos this week on 


Spec 


account of the Government’s quarantine an- 


nouncements, which came thick and fast, and in 


some confusion, culminating Thursday night in 


suspension of the world’s greatest meat market 


for the first time in its history. It is not known 


yet how far the quarantine will extend or how long 


last. Inasmuch as the hoof and mouth 


disease among cattle is more widespread than ever 
the 


it will 

before, according to Government veterinarians, 
owners ure likely to suffer very severe losses, and 
the packing industry, second only to transporta- 
tion in size and importance, will receive a body 
blow from which recovery will be slow. This dis- 
ease is highly infectious and most tenacious, so it 
must be checked at any cost. The contagion seems 


to be more severe than during any previous epi- 


demic of the sort. It could not have come more 
inopportunely, with the country short of cattle and 
the packers receiving big orders from abroad for 
canned beef. So urgent has been the foreign de- 
mand that prices of canners and cutters, the cheap- 
est grades of kil.ing cattle, have advanced sharp- 


ly to the highest levels ever known. 


TO BREEDING 


The Federal and State Governments cannot deal 


SET-BACK 


gently with infected herds but can compensate the 
In any event the feeding and 
the 


farmers adequately. 


breeding of live stock on farms throughout 
country, whica has no more ranges of much im- 
portance left, will be set back just at the time when 
such operations were becoming general after a 
long campaign of education and when conditions 
were favorable for their extension. Farmers had 
made up their minds that high prices for meat 
had come to stay and that they could raise live 
stock profitably, apart from the indirect benefits 
of fertilization. Other things being equal, the 
farm with a few head of live stock on it is worth 
more than one without them. Packers, railroad 
managers, bankers, agronomists and other agri- 
cultural experts have accomplished a great deal 
the past few years in spreading this gospel. This 
year’s crops were big and all silos are full, with an 
abundance of alfalfa, clover and other feed grasses 
and generally excellent pasturage. Probably in no 
other department of agriculture is there assured 
such large returns as in meat raising. 
Fortunately, cattle and sheep gathering west of 
the the 


season, and the embargo on feeder trade is less 


Missouri River is in final stage of the 


serious than it would have been a month ago. 
But the quarantine over five leading States must 
put a crimp in the supply, which consumers will 
feel when they visit the retail butchers. Already 
the high price of beef had curtailed consumption 
noticeably. 
HORSES SELLING 

Small packers will suffer most because their 
Big packers have many 
They 


supply Europe with fresh meat from Argentina 


eperations are local. 


plants in and out of the United States. 
and Australia. The only live stock that leaves 
this country is the horse, now in great demand 
for European military service. A consignment of 
1,000 Texas horses en route to France was held 
up here for disinfection early this week. England 
and France are negotiating for $3,000,000 worth 
of Texas horses. The United States 
better off by keeping horses home. 

As soon as the embargoes were declared the 


would be 


big packers issued statements assuring fullest co- 


Operation with the Government authorities and 
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The Trend of Grain Prices 


Weekly High and Low 
Cash Price of Wheat, 
No. 2 Red, at Chicago 


Weekly High and Low 


Cash 


Price 


of Corn, 


No. 3 White, at Chicago 





every effort to prevent price flurries. They pushed 
the disinfection process throughout Packingtown 
vigorously. 

If the quarantine continued long it would cause 
liquidation of cattle on feed and affect the loan 
market. Most of the feeder cattle are taken at 
other markets, especially at Kansas City, but a 
large amount of the cattle paper is placed here. 

Illustrating the beef shortage, the October re- 
ceipts of cattle here, despite strenuous liquida- 
tion, were the smallest for the month in fourteen 
years. Total receipts of all live stock here this 
year to date decreased more than 10 per cent. 
Fortunately, there is a good run of hogs ahead. 
Farmers cannot afford to feed corn to hogs at 
present prices. 

LARD STOCKS REDUCED 

As the result of light receipts of live stock 
and unusual export trade the packers’ coolers and 
shelves are rather bare. Shipments of lard the 
past four weeks aggregated 120,000 tierces, and the 
remaining supply is negligible. One packer who 
had 130,000 tierces two months ago has less than 
4,000 tierces now. Lard stocks in the country are 
the smallest for years, around 35,000 tierces, as 
compared with 140,000 tierces a year ago. Euro- 
pean figures are not obtainable. It is understood 
that a good deal of the lard recently shipped from 
here went to Germany. 

Packers were good buyers of provisions this 
week. They assumed not to regard the quarantine 
very seriously, but they did, although the receipts 
continued as before. Naturally they sided with the 
State authorities as against the Federal in seek- 
ing the most moderate form of quarantine regula- 
tions possible, hoping to obviate the necessity of 
complete shutting down of their big plants during 
the disinfection process, which continued all week. 

Banks holding large lines of cattle paper feel 
uncomfortable, and no banker wants to place any 
more such loans while quarantine exists. Nor is 
there likely to be much demand for funds with 
which to extend cattle operations for some time to 
come. If the losses to cattle growers will be as 
vast as some veterinarians assume, the banks may 
have to form a cattle pool to relieve the Federal 
and State Governments of part of the financial bur- 
den. The eattle situation is enormously more seri- 
ous to the United States and to the world than the 


cotton congestion. 
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Quotations on the Chicago market last week 
were as follows: 
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See the Land of Romance 
Most Fascinating Garb 


FAST FLYING TRAINS 


PERFECT IN APPOINTMENT 


New York- 
New Orleans Limited 
Sunset Limited 


Daily—14 hours quicker time—aAll Pullman 
Steel Equipment—No extra fare 
Personal Conductors 
Daily Tourist Sleeping Cars 
Without Change 


WASHINGTON-SUNSET ROUTE 
Offices: 39-366-1158 Broadway, 264 Fifth 
Ave., at 29th St. 
1915—THE EXPOSITION LINE—-1915 
Write for Travel Romance. “In the Wake 
of the Setting Sun” 











